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INDEPENDENT AUDITOR’S REPORT

To Participant of
Shtigen LLC

Opinion
We have audited the accompanying financial statements of Shtigen LLC (hereafier, “the Company™). which
comprise the Statement of Financial Position as al 31 December 2020, the Statement of Profit or Loss and

other Comprehensive Income, the Statement of Changes in Equity, and the Statement of Cash Flows for the
vear then ended. and notes to the financial statements, including a summary of significant accounting policy.

In our opinion, the accompanying financial statements give a true and fair view of the financial positicn of
the Company as at 31 December 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accondance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors” Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Intemational
Ethics Standards Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) and
with the cthical requirements that are pelevant 1o our awdit of the [inancial statements in Armenia, and we
have fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audi
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

ADVISORY * ASSURANCE -ACCOUNTING "TAX
Bader Tllly Armesnia CISC (5 member of the global network of Baker Tilly Internstional L. the members of which are seporme nnd
inlepandeni legal entitics.
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Emphazis of matter

The Compeny’s financial statements for the year 2019 were not audited. We have not been instructed to carry
out an audit of the Company's financial statements for the vear 2019, therefore we do not cxpress an opinion
ar provide any other assurance regarding the Company s financial statements for the vear 2019, Our opinion
is not qualified in respect of this matter.

Responsibilities of Management and Those Charged with Governanee for the Financial Statements

The Company’s Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS. and for such imernal eontrol as management determines is necessary to
enable the preparation of fingncial statements that are free from material misstatement, whether due to fraud
OF Brror,

In preparing the financial statements, management is respansible for assessing the Company’s ability 1o
continue as a going concern. disclosing. as applicable, matters related Lo poing concern and using the going
concern basis of sccounting unless management either intends o liquidate the Company or (0 cease
aperations, or has no realistic alternative but to do s0.

Those charged with governance are responsible for overseeing the Company s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Clur objeetives are to ohtain reasonable assurance about whether the financial statements as a whaole are free
from material misstatement. whether due to fraud er error. and to issue an auditor's report that includes our
apimion. Reasonable assurance is a high level of assurance, but is not a guarantes that an audit conducted in
accordance with I5As will alwavs detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered matenial if, individually or in the aggregate, they could reasonably be
expecied o influence the ecoromic decisions of users taken on the basiz of these financial statemerms.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also;

» |dentify and assess the risks of material misstatement of the financial staterments, whether due 1o fraud
or error. design and perform audit procedures responsive to those risks. and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The rsk of not detecting a material
misstatement resulting from frawd 3a higher than for one mesolting from error, as feacd may involve
collusion, forgery. intentional omissions, misropresentations or the override of internal contral.

o Obtain an understanding of internal control rebevant to the audit in order to design audit procedures that
are approprate in the circumstances. but not for the purpose of expressing an opinien on the
ctfectiveness of the Company’s infernal contril.

= Evalunte the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

# Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the andit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
wi comclude that a material uncertainty exists, then we are required w draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate. (o
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company (o cease (o continue as
& going concern.
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¢ Evaluste the overall presentation, structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlving transactions and events in a
manner that achi¢ves fair presentation,

*  Obsain suflicient appropriate audit evidence regarding the financial information or business activities of
the Company to express an opinion on the financial statements. We are responsible for the direction.
supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicale with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal control
that we identify during our audit.

Auditor

Sh. Tashchivan
26.12.2023




Sheigen LLC

Statement of Profit or Loss and other Comprehensive Income
Forthe year ended 31 Decesnber 2002

Motes
Revenie
Cost of sales f
Gross profit
Realization expenses 7
Adminisirfive expenses
Other income 0
Crher expense £
Operating profit
Loss from forgign exchange differences, net
Financial expense, net 11
Profit before taxation
Income tax expense 12

Mot profit after income tax
Dther eom prehensive income
Crther comprehensive result

Toval comprehensive result

mamr

Fimaincind Sidemanrs
A December 2050

AN ths.
00 e
1,570,553 1,872,245
(1,059255)  (1,386.56%)
511,298 485,676
(214,133) (232.123)
(234.584) (168.179)
12,153 22.960)
(26.891)  (14.897)
47,843 93 437
125,050} {1,336)
(10,790) (15,2743
12,003 76,827
(10272) (18,288)
1.731 58,539
1,731 58,530

Thez ninacheil noles 1-28 wne ihe ml-tﬂul_p;'l:l'l_h:m Finnncinl Sinbemenis,
f



Shejgen LLC

Statement of Financial Position
As mt 3] Deoember 20X)

ASSETS

Now-Crrrent Asgets

Property, Plant and Equiprment
Infangible as=eiz

Deferred tax assets

Investments in pnaffiliated entitics
Tl Mo Coorreng Assets
Crrrent Asfes

Inventory

Trsde and olher recetvables

Loans provided

Time deposits

Amounts due from Timancial mstindbons
{Cash and Bank balances

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Egaity

Bhore capital

Avcumulated profit

Towtard eqeeiiy

Non-rarrend Habifiies

Loans and borrowings

Total Now-vurrent febilities
Currend Linkilitdes

Laans and borrowings

Trade and other scecunts payable
Liability regarding income bax
Total Crurrent Linhilities

TOTAL EQUITY AND LIABILITIES

Notes

13

14

13

6

)

£

19
20

21

s

22
23

Fimancial Sratenenre
I Becember 2020
AMID ths,
Y
e anmidired
1,793 24 244
4078
4221
1,386 1. 380
ThA481 30,630
2228 168 TE4. 442
371,500 350,168
2,800
20,003 &
48 069 12,172
4,105 2126
1,676,722 1,148,906

2,753,203 1,179,534

S0 50

15413 73,715
15,463 72,765
232431 219,087
23243 219,007
151,853 .
9 833 BRG,6TH
3,523 -
2,505,309 886,676
2,753,203 1,179,538

Chief Accouiniting et |
Representative of Profix Consulting LLC

The: arachsd nobes L-28 ars the integeul part of these Finamcal Seemenis,



Shelgen LLO Fimaencial Neetomeny

IF Dceimber 20240
Statement of Changes in Equity
For the yoar ended 3| December 2020
AMID ths,
Aceumulated
Charter capital profit / (Ioss) Tatal
Balznce as of 01 January 2019, unaudited S0 168,014 168,064
Civmprrehiensive ncoms - -
Profit for the year - 38 339 e
Total comprehensive result i - 58,539 £8.519
Transactions with Owners recorded divectly in Equity
Dividends - - F132 838) {132.838)
Total transactions with Cramers = = (152.8348) (152.838)
Balance as of 31 December 20019, auaudited 1] T3.715 13,765
Belance as of 01 January 2020 50 73,715 73,765
Comprehensive income
Profit for the year - 1.731 1,731
Tl comprehensive result - 1,731 1,731
Transactions with Owners recorded divectly in Egurty
Dividends - (O 023) (68,0033
Total transactions with Chwhers - (60033) (68,033}
Balance as of 31 December 2020 S0 15,4113 15,463

he stigulsed s 1-28 are il el pan ol these Fieocial Stalemenis
H



Ektigen LIC Finameind Stferneity
X Decomber 20240

Statement of Cash Flows
For the year ended 31 December 2020

AMID ths.
209
2020 msiied

Anmual resuls 1,731 58,530
Adfusimenis for:
Depreciation and amortization 10,281 6,543
Expense regarding receivables write-off (impuirment) = 14,155
Payables write-ofT {4,274} (22,109}
Dispozal of Property and equipnient a1 -
Financial expense, net 10,790 15274
Allocations (o the lsave reserve 23460 N
Income tax expense 10,272 18,288
Loss from foreign exchange differences 25,050 1,336
Cash flows from operating activity before changes in working capital 77351 92 i
Chirtrges ins

Inventory {LA37.1500 200,214

trade and other receivables {52.69%) (250.255)

trade and other payvables 1,413,784 337407
Cesh flows from operating activity 1,289 107,264
Income tax paid {10.972) (43,232
Net cash flows from aperating activity (9,683) 64,032
Cash flows from investing activity -
Acquisition of propecty and equipment and miangible assels {58,526) (1H.05H)
Investment in wnaffiliated entities E (6,180
Loans provided (2. 8007 .
Deposits (20,0007 -
Interest income received 3,440 2048
Net cash flows from investing acrivity (77.586) (25,078)
Cash flows from financing acriviiy
Bormowings 64,022 144 [6HE
Interest paid {14,230 {13,540
Dividends paid (60,033} {168, 198)
Net cash flows from fTnaneing activity 49,759 (39,570)
Mot inereasedecresse) in ensh and cash eguivalenis 2190 (616)
Foreign exchange effect on cash and cash equivalents (121 3
Cash and cash equivalents at the beginning of the year 2,126 2,733
Cash and cash equivalents at the end of the year 4,195 1,116

Thie attaclsod moess 1-28 are the Ivdegral pon ol these Financial Sisfdmenic
§



Shtigen LLC Nores amrached i Finanoial Sofemenis
JI Daceweber 2020

Motes attached to the financial statements
For the vear ended 31 December 2020

1. Natore of operations and general information

Shtigl:!'l LLC (hereafter, :‘rhe Company ™) was established under the laws of the Republic of Armenia in 2011 by
the eitizen of the Republic of Armenin Hayk Valerik Shekyan, The Company has been registered at the address:
RA, 0033, Yerevan, 1192 Viktor Hambardzumyan Str., Apt. 23,

The main geal of the Company’s activity is the construction of economical and safe solar energy systems. The
LCompany has designed, built and been maintaining the largest solar thermial plant in the region (Grand Spon), as
well as the largest solar power plants in Armenia (Creen Energy, ArSun, Solar 5).

2. Basis for the preparation
2.1 Starement of complianee

The Financial Statements have been prepared in accordance with the requirements of the International Finaneial
Reporting Standards (IFR S} issued by the International Accounting Standards Board (1ASB),

Bazis of recognition

The financial statements have been prepared on a historical cost basis,

2.2 Functional and presentation currency

The national cwrrency of the Republic of Armenia is Armenian Diram {AMD), which is the Company's functional
currency and in which the financial statements are presented. The overall financial information presented in
Armenman Drams is rounded 10 the nearest thousandth

2.3 Use of extimates and judgements

Preparation of these tinancial siatements in conformity with IFRS requires from the management to make a
numper of important judgments, estimates and assumptions that affect the application of the accounting policy, as
wiell as the reported amounts of assets, liabilities, incorme and expense. Estimates and the underlying assumptions
arg based on histoncal expersence and other factors that are considered reasonable based on manapement's best
knowledge of current events and actions. Actual resulls may differ from those estimates.

Estimates and the wnderlying assumptions are regularty reviewed. Revisions to accounting estimates are
recopnized in the period of the revision if the estimates affect only that period. If the effect relates to current and
future periods, revisions are recogmized in both corrent and Tuture periods,

Signaffeant aress of greater complexity and requiring greater judgment or areas where assumptions and estimates
are matarial 1o the financial statements are identified below:

Usefud fives of Property and Eguipsent

ranagement has made an estimate of the useful lives of fixed assets, Management believes that the estimnled
useful lwes of Mixed assets do not differ significantly from the economic lives of those assets. IT the actual wselul
lives of property and equipment differ from estimates. the financial statements may change materially.

Menserement: provision for hod and donbiful defes

The Company reviews its trade and ather receivables Tor evidence of their recoverability. Such evidence includes
ithe customer's pavment records and the costomer’s general financial position. [F there are indications of non-
recovery of the debt, the recoverable amount is calculated and a provision is formed for the corresponding bad
and doubtfial delts, The amcunt of the provision is reflected in profit or loss. Credit risk assessment is an ongeing
progess, and the methedalogy and assumptions uzed 0 estimate the provision are periodically reviewed and
adjusted accordingly.



Bhtigen LLE Noves affached fo Firamcial Stafennenrty
I Precensher 2020

Provision for obsalele ond slow maving invenfory

The Company examines its inventary records for evidence of its marketability and of net realizable value at the
time of disposal. The allowance for obsolete and slow-moving inveniory is based on management's past
experience, teking into account the cost of the inventory, as well gs the batch movement and level of each class of
inventory

The amount of the provision is recopnized in profit or loss. Observation of the net realizable vaiue of inventory is
an ongoing process. and the methodology and assumptions used to estimate the provision for ohsobele and slow-
moving inventory are periodically reviewed and adjusied accordingly.

3. Accounting policy

The fellowing accounting policies are applied consistently for all years presented in these financial statements
pid im the presentation of the Company's financial position,

.0 Revenne recopmition

Revenue 15 the amount received for poods and services provided in the ordinary course of business and is measured
gt the fair value of the considerstion received or receiveble less discounts and sales taxes, The revenue received
by the Company 15 recognized on the following basis:

Sale of poods

Sale of goods is recognized after the significant risks and rewards of ownership of the goods have been transferrid
to the customer, which generally occurs when the Company sells or ships the goods 1o the customer, the goods are
pocepted by the customer, and the callectzbility of the related receivable is justified,

Rendering services

Sale of services is recognized in the accounting period in which the provision of services per separate transaction
is completed, which is estimated as the ratio of the actually rendeéred service to the ot service provided.

J.2 Finance income and axpense
The Company's Tnancial income and expense congist of the following:

= Interest income
* Interest expense
= Met gain or loss arsing from exchange rate differences on financial assets and financial liabilities

Interest income or expense & recognized vsing the effective imerest method,

Rorcowing costs directly attributable o the acquisition, constmetion, or production of a qualitying asset are pan
of the cost of that asset (are capitalized).

1.2 Emplayee comipenisalion

Salaries and other employee benefits are measured on an undiscounted basis and expensed in the perind in which
the related service is rendered,

Jud Fereign currency fransachions

Foreign currency transactions are converted into the Company’s functional currency at the exchange rate set by
the Central Bank of the Republic of Armenia (CBA} as of the date of the transaction.

At each reporting date, monetary assets and habilitees denominated i fareign currencies are translated into the
Company’s functional currency at the rate defined by the Central Bank of Armenia prevailing oo the reparting
dater 522,59 AMD for | US Dollar and 641,71 ARMEY for | Euro as of 31 December 2020 (31 December 200 9
47070 AMD For 1 US Dollar amd 537,26 AMD for | Euro). Nen-monetary items are not retranshated and are
measured or the historical cost (ransiated nsing the exchange rates as at the ransaction date), except for non-
monetary items carried at fair value that are denominated in foreign currencies which are retranslated at the rates
prevailing on the date when the fair value was delermined.



Sfitigen LLC Natex artached te Financial Statenon i
A1 Decepber 2020

Exchange dil_’f‘:rmm arising on the settlement of foreign currency transactions and retranslation of menetany
Items denominated in foreign currencies are ineludad in profit or loss for the period.

1.5 Property amd equipment
Froperty ind equipment is stated at cost less sccumulated depreciation and any aceumulated impairment losses,

Cost '[rlu:lu::lnn& expenditure thet is directly attributable 1o the aequisition of the asset, The cost of self constructed
assels includes the cost of materials and direct labour, any other costs directly attributable to bringing the nsset
a working condition for their intended use, the costs of dismantling and remaving the items and restoring the site
on which they are located, and capitalised borrowing casts, Purchased software that is integral to the functionalily
of the related equipment is capitalised ag part of that equipment.

When an item '.:'r propery. plant end equipment comprises major components having different useful lives, they
are accounted for as separate iems of property, plant and equipment.

-’L_n:r gain ar loss on di&];lml af an item of property and equipment is determined by comparing the proceeds from
disposal with the carrying amount of property and equipment, and is recoznised net within other income/other
expenses i profit or loss.

Cost of replacing a component of an item of property and equipment that is accoented Tor separately is recognized
in the carrying amount of the item if it is probable that future economic benefits associzted with the compenent
will flow to the Campany, and its valee can be measured reliably, Carrving amount of the replaced component is
_dar:nu%m'snd. Draily maintenance costs of the ltem of property and equipment are recognized in profit or loss as
incurred.

Depreciation

liems of property and equipment are depreciated from the date that they are installed and are ready for use; and in
case of intemally constructed assets, from the time when the zonstruction has been completed and the asset is
ready for use. Depreciation i5 calcolated based on the asset’s original cost minus its estimated residual value.

Depreciation is recognised in profit or oss on a straight-line basis over the estimated vseful lives of each pan ol
an item of propesty and equipment, since this most closely reflects the expected pattern of consumption of the
future economic benefits embodied in the assel, except for vehicles used in international corge tmnsportation,
which are depreciated using unit of production method, based on Kilometers used.

Land is not depreciated.

The estimated useful [ives of propeny and equipment are presented below:

Machines and equipmeant - S years
Production and houselold cquipmeni = 5 years
Transportation means - Bvears
Computers - | year

Depreciation methods, useful lives and residual values are reviewed a1 each reporting date and adjusted, i
NCCESSary,

& fetermgihle assers

Intangible assets, which are acquired by the Company and which have finite useful lives, are stated at cost less
aoccumulnted amorization and Impairment losses,

Fulure costs are capitalized only when they incréase the fisture economic benefits assoctated with the related asset,
All other cosis are recognized in profit or loss as incurred,

Amortisation i recognised in profit or loss on o Stroight-line basis over the estimated useful lives of intangible
aszets from the date they become available for use, as that method most accurately reflecis the pattem of use of
the fuiure economic benefits associated with the asset, The estimated useful lives for intangible assets are 10 vears,
Amaortization calculation methods, useful lives and residual values are reviewed at the end of cach financial year

and adjusted, il necessary.



Shrigen LLC Notes aftached o Financtiol Stafenisirs
A4 Decesrtber 2020

LT Teventory

Inventory is stated at the lower of cost and net realisuble value. The cost is determined using the weighted svernp
methad, which includes purchase cost, praduction or replavement costs and costs associated with bringing the

inventory tocurrent place and vondition. In the case of manufactured inventories ar work in progress, cost inclodes
an appropriate share of production overheads based on normal operating capacity.

Met realizable value is the estimated selling price in the ordinary course of business, less costs of inventory
replenishment and sclling arrangements,

J.8 Fimgwcial (nsiraments

[FRS 9 contains three principal classification eategories for Mnancial assets: measured at prmortized cost, measurcd
al fair valve through other comprehensive income (FVOCT). and meassred at fair value theough profit or loss

{FVTPL). The classification of financial assets under IFRS 9 is generally based on the business madel in which a
financiol aszet is managed and ots contractial cash Mlow charmsterisbics,

IFRS 9 eliminstes the previous 1AS 39 categories of held ta maturity, leans and receivables and available for sale.

IFRS % larpely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities.

The adoption of IFRS 9 has not had a signiffeant effect on the Company™s accounting policy relared 1o financial
liabilities.
Recogmition i fnitial nueasure s

Trade receivables are initially recognized when they are originated, All other fnancial assets and financial
liabilities are initially recognized when the Company becomes a party o the contractual provisions of the
mstrument.

A limancial assel (unless it is a trade receivable without a significant financing component) or financial lability is
wnitially messured at fair value plus, for an item nod at FYTPL, transaction costs that are directly anribulable 1o ik
acquisition gr issue. A trade receivable without @ sipnificant Ninancing component is initially measured at the
fransaction prese,

Classificarion and subsequent measaremens
Financial assets

Ln initial recognition, & fimancial asset 3 classified oz measured at
»  Amortized cost
v FVOC] —for debt investments;
e FVOCI - for equity investmenis, os
s FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business
maodel for managing financial assets, in which case all affected financial assets are reclassitied on the first day of
the first reporting peciod following the changz in the busmess mixdel,

A financial agset iz measured st arrmmmd cost (it meets both of the following conditicns and 15 nod designated
asat FVTPL:

o itis held within & business model whose objective i3 to hold assets to collect contractual cash flows; and

® s conlractuad terms give rise on specified dates 1o cash Nows that are solely payments of principal and
interest on the principal amount outstanding,

O initial recogmition of an equity investment thut is not held for trading, the Company may irevocably elect 1o
present subsequent changes in the investment’s Tair value in OCL This election is made on an imvestment-by -
investment basis.

All financial azsets not classified as measurod al amortized cost or FVIOCT as described above are measured al
FWTTL. This includes all derivative Tinancial assets. On initial recognition, the Company may irmgvocably
designate 3 Nrancial asset that otherwizse meeis the requirements (o b2 measured at amortized cost or ol FYOCT as
al FYTPL i doing so eliminates or significantly reducss an aceounting mismatch that would otherwise arise,

[ 3



Sht{gen LLC Nores affached t Financial Statemeaiy
31 Davember 2020

Transfers of financial assels 1o third parties in transactions that do not qualify for de-recognition are not considered
sales for this purpose, consistent with the Company's contin uipg recognition of the wssets.

Financial assets that are held for trading or are managed and whose performance is evaluated an a faie value basis
nre messured at FYTPL,

JF|HH-I14.:|H| assels — Assessment whether the contractual cash lows are solely payments of principal and
nierest

Far th'?‘ purposes of this assessment, “principal’ is defined as the fair value of the finencial ssset on initial
recognition. “Interest’ is defined as consideration for the time value of money and for the credit risk associnted
with the principal amount sutstanding during & particular period of time and for other bazic lending risks and costs
{e.g. Bquidity risk and administrative costs), as well as a profit marzin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument, This includes assessing whether the financial asset comains 1
contraciual term thal could change the timing or amount of contractual cash flows sach that it would not meet his
condition, In making this assessment, the Company considers:

* conlingent events that would change the amoant or timing of cash flows:
» prepayment and extension features.

A prepayment featine is consistent with the solely payments of principal and interest criterion if the prepaymen
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding,
which may include reasonable additional compensation for carly termination of the contract. Additionally, for a
financial asset acquired at a discount or premium 1o its contractual par amount a feature that permits or requires
prepayment &l an amount that substantially represents the contractual par ameunt plug accrued (but unpaid)
contractual interest (which may also include reasonable sdditicnal compensation for ¢arly termination) is treated
s consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets — Snbrequent nreasaremet, pains and losses
Financial assets at amortized cost

These assets are subsequantly measured al amortized cost using the effective interest method. The amortized cost
is reduced by impairment losses. Interest income, forgign exchange gams and fosses and impairment are
recognized in profit or loss, Any gain or loss on de-recognition is recognized in profit or loss,

Finarcial iiakilities — classificaifon, subsequent measarement, goins and fosses

Financial liabilities are classified as measured at amortized cost or FYTPL. A financial liability is classificd as al
FVTPL if it is classified as held-for-trading. it is a derivative or it is designated as such on mitial recognition.
Financial labilities at FV'TPL are measured at fair value and the respective net gains and losses, including any
interesl expinge, are recognized in profit or loss, Other financinl linhilities ore subsequenthy mersured ot smortized
ool using the effective interest method. Interest expense and foreign exchange paing and losses arg récognized i
profit or loss. Any gain or loss on de-recognition is also recognized in profit or loss

Madification of Faancial assels and financial Babilities
Financinl assets

[t the terms of a financial asset are modified, the Company evaluates whether the cazsh flows of the modified asset
gre substantially different. IF the cash flows are substantially different {referred tooas “substantial medification ™.
then the contractual rights 1o cash Nows from the criginal financial ssset are deemed (o hove expired. In this case,
the original financial asset is derecognized and a new financial asset 1s recognized a1 fair value

The Company perfoems a quantitative and qualitalive evaluation of whether ihe madification is substantial, @2
whether the cash flows of the original financial asset and the modificd or replaced financial asset are substantially
difTerant. The Company assesses whether the modification 15 substantial based an quantitative and qualitative
factors in the following order: gualitative factors, quantitative factors, combined effect of qualitative amd
guantitative fectors. [T the cash Mows are substantially different, then the contractual rights to cash flows from the
ariginal financial nsset should be deemed to have expired. In makmg this evaluation the Company analogroes to
the poidance on de-recognition of financial linhilities.

L4



Sifriigen LI MNades atfached fo Flnamelel! Siafemenis
JI Decembor 2070

The Company coneludes that the modification iz substantial os a result of the following qualitative factors:

change i the currency of the financial asset;
» change in collateral or other credit enhancement.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the
modificstion does not result in de-recognition of the financial asset. In this ¢ase, the Company recaleulates the
gross carrying amount of the financial asset and recopnizes the amount arising from adjusting the gross carrying
amaunt as a modification gain or loss in profit or loss, The gross carrying amount of the financial asser is
recalenlmed as the present value of the renegotiated or modilied contractual cash News that are discounted al the
financial asset's original effective interest rate. Any costs or fees incurred adjust the carrying amount of the
modified fingncial asset and are amaortized over the remaining term of the medified fnancial asset.

Fimaneial liabilities

The Company derecognizes a financial liability when its tenns are modified and the cash flows of the modified
liability are substantially different. In this case, o new (inancial liability based on the modified 1erms 1s recognized
al fair value, The difference between the carrying amount of the financial lisbility extinguished and the new
financial liability with moedified terms is recognized i profit or loss.

It a medification (or exchange) does not resull in the de-recopnition of the financial liahility the Company applies
an gecounting policy consistent with the requirements for adjusting the pross carrving amount of a financial asset
when a modification does not result in the de-recognition of the financial asset, i.e. the Company recognizes any
adjustment to the amortized cost of the Mnancial linbility arising from such a modification (or exchange) in prafi
or loss at the date of the modification {or exchanze).

Changes in cash flows on existing financial liabilities are not considered as modification, if they result from
exiztmg contractual terms.

The Company performs o quantitative and gualitative evaloation of whether the modilication is subssantial
considering qualitative factors, quantitative factors and combined effect of qualitative and quanistative factors.
The Company cancludes that the modification is substuntial 23 8 result of the following qualitative factors:

change in the currency of the financial linbilicy;
change in collateral or ather credil enhancement;
inclusion of conversion option;

change in the subordination of the financial Eability.

=

For the quantitative assessment the terms are substantialby different if the discounted present value of the cash
flows under the rew lerms, including any fees pand nel of any fees recetved and discounted using the ergmal
effective mierest rate, is at least 10 per cent different from the discounted peesent value of the remaining cash
flows of the original financial lability. If an exchange of debt mstruments or modification of terms is acgounted
for as-an extinguishment, any costs or fees incurred are recognized as part of the gain or loss on the extingaishment,

If the exchange or modification 15 not accounted for as an extinguishment, any costs or fees incurred adjust the
carrying amount of the liability and are amortized over the remaining term of the modified linhility,

Dre-recagnition
Financial nsscts

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial assel
expire, or it transfers the rights to receive the contmctual cash Mows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transters
nor retaing substantially all of the risks and rewards of ownership and it does not retain control of the financial
asgel

[he Campany enters into transactions whereby it uansfers assets recognized in its statement of financial position,
but retaing either all or substantially all of the risks and rewards of the transferred assets. In these cases, the
transfemed assets are not derecognized.
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Fimancial liahilities

The Company derecognizes o financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company elso derecognizes a financial liability when its terms are modified and the cash flows of the

{m:u:liﬁed Hability are substantially different, in which cese & new financial lHability based an the modified terms
1% recogmized at fair value,

Un de-recognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid {including any non-cash assets trensferred or linbilities assumed) is recognized in profit or loss,

Offserting

I-'im_u'_lcial assets and financial lisbilitiez are offsel and the net amount presented in the statement of financial
pasition -:-.rhcn, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends gither 1o settle them on p net basis or to realize the asset und settle the liability simulaneously.

2.9 Imipairment
Irmpeeirmiznt of property and eqidpinent and fntangible axsels

Assels that have an indefinite usetul life are not subject to amartization and are tested annually for impairment
Aszsets that are subject to amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of net selling price and valee in use. If the recoverable amount of an assel
or cash-generating unit is estimated to be less than its carrying amount, the carrving amount of the asset or cash
gencrating unit is reduced 1o its recoverable amount. Impairment losses are recognized as an expense immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impainnent loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
mcreased to the revised estimate of its recoverable amount, but so that the Inereased carrying amount does noi
excecd the carrying amouont that would have been deétermined hod no impairment loss recognized for the asset or
eash-generating unit in prior years. A reversal of an impairment l0ss is recognized as income in profit or loss
immediately, unless te relevant nsset is caried at a revalued amaunt, in which case any reversal of impairment
loss is treated as a revaluation increase,

Neve=derivative fimancial avsels

IFRS 9 replaces the “incurred loss' model in [AS 3% with an *expected credit loss' (ECL) model. The new
impairment model applics to financial assets measured at amortized cost, conteact assets and debt investments

FVOCL, bard ot fo investments in equity instruments, Under IFRS 9, credit losses are recognized carlier than under
[AS 39,

The Company recognizes loss allowances for ECLs on financial assets measured al amortized cost,

The Company measures loss allowsnces at an amount equal 1o lifetime ECLs, except for the following instruments,
whith are measured a1 | 2-month ECLs:

» debt securities that are determined to have low credit nsk at the reporting date; and
o other debi securities and bank balances for which credit risk (i.e. the risk of default cccurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime

ECLs.

When determining whether the credit risk of' a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable. information that s relevant and
availalrle without undue cost or effort. This includes both quantitative and qualitative information and gnalysis
based on the Company’s historical experience and informed credit assessment, including Torward-looking
information.

The Company assumes that the credil risk on a financial asset has increased significanily if it is more than 165
days past due.

&
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The Compuny considers & finencial asset i be in default when:

& the borrower is unlikely 1o pav itz credit obligations to the Company in full, without recourse by the
Company 1 setions such as realizing security (if any is held); or

& the financial asset iz more than 365 days past due,

Lifetime ECLs are the ECLs that result from all possible defantil events over the expected life of a financial
Elriment.

I 2-month ECLs are the portion of ECL= that result from default events that are possible within the 12 mantha after
the reporting date (or a shorter period if the expicted life of the instrument is less than 12 months).

The maximuim period sonsidered when estimating ECLs is the maximuom contractoal pericd aver whieh 1he
Company is exposed 1o credit risk,

Measurement of ECLs

ECLs are a probabiliny-waighted estimate of eredit losses. Credit losses are mensured as the present value of all
cash shortfalls (i.e, the difference between the cash fows due to e entity in-accordance with the confract and the
cash flows that the Company expects to receive),

Crodit-impaived financial asvesy

Areach reporting date. the Company assesces whether financial assets cartied at amortized cost and debt securities
at FYODCI are credit-impaired. A financial asset is ‘credit-impaired” when ong or more events that have a
detrimental pnpact on the estimated future cazh flows of the finangial asset have occurned.

Evidence that o financinl asset is eredit-impaired includes the following observable data:

significant financial difficulty of the bormower or issuer;
i breach of contract such a5 & default or being more than 180 days past due;
= the restructuring of a lean or advance by the Company on terms that the Company woukbd not consider
olherwise;
= jtis probable that the borrower will enter bankruptey or other financial reorganization; or
the disappearance of an active market for 3 security because of financial difficulties,

Presemtation of aflowance for ECL in the statement of financial position

L.oss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
thiz assels.

Wrise-off

The gross carrying amount of a financial asset is written ofT when the Company has no reasonable expectations of
recovering a financial asset in itg entirety of a portion thereof. The Company expects no significant recovery from
the amount written off, However, financial assets that are written off could still be subject to enforcement activities
in order to comply with the Company’s procedures for recovery of amaounts due.

Financinl assets measured ar amortized coxt

The Company considers evidence of impairment for these assets at both an individual assel and a collective level
All individually significant assets are individually assessed for impairment, Those found not to be impaired are
then collectively assessed for any impairment that has been incurred but not yet individually identified.

Azsets that are not individually significant are collectively assessed for impairment. Collective assessment is
carried out by collecting together the assets with similar risk charactenstics,
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In assessing n:nltm:t.l'.'e impairment, the Company has used historical information on the timing of recoveries am
the amount of loss incurred, snd mede an adjustment if current economic and credit cond itions were such that the
netual losses were likely to be greater or lesser than suggested by historical rends,

An impairmeat loss was calculated as the difference between an asset's carrying smount and the peesent value of
the estimated fulure cash flows discounted at the asset’s original effective inerest rate. Losses were recognized in
profit o loss and reflected in an allowance account. When the Company considered that there were no realisiic
praspects of recovery of the asset, the relevant amounts were written off, If the amount of impairment loss
subseguently decreased and the decrease was related objectively to an eveat gecurring after the impairment was
reconized, then the previously recognized impairment loss was reversed through profit or loss,

.00 Provisiomny

A provision is recognised if, as a result of o past event, the Company has i present legal or constretive e ligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required 1o settle the
abligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability, The unwinding of the
discount is recognised as a finance cost.

11 Equity

Equity instruments issued by the Company aie recorded at the nominal value,

J43 Dividewas
Dividends are recognized as a liability in the period in which they are declared,

A A3 Contpearative dafa

Comparateve data is adjusted, if needed, to be in line with the changes in current year preseniation

4. Adoption of new and revised standards

As ol the date of authorization of these lnancial stalcments, 2 number of new standards, amendments and
interpretations to the existing Standards have been published which wre not yvet effective. The Company did nal
early adopted any of these pronouncements,

Management anticipates that applicable new standards and interpretations will be adopted by the Company in the
reporting period Tollowing the date of their entry inlo force.

Management dows nel asticipale a material bmpact on the Company's financial statements from these
Amendments, which are presented below;

- fiieresi Rare Benchmark Reform dofose 27 (Amendments o I[FRS 9, 1AS 39 [FRS 16, IFRS 4 and 1FRS 73;
- Entriexy hefore expected use (Amendments to IFRS 16);

- Reference fo the Concepital Framewark (Amendmenis o fERS 3);

= Dneroney Confracts — Cosi of Fidfilling o Contrac (Amendmenis fo I8 37);

- Anmual Improvestents fo IFRSs 2008-2021 {Amendments to [FRS [, IFRS 9, IAS 41, IFRS 16);

5. Revenue
AMD ths,
.. — L
Sele of goods 1,563,123 1,826,953
Provision of services 7430 £33
1,570,553 1,872 145
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6. Cost of sales

Marcrials

Bervices acquired
Employees compensation
Pepreciation

7. Realization expenses

Information serace
Addvertising and marketing
Fees

Transportation expenses
Employees compensation
Leasing

Insurmance
Crher expenses

8. Administrative expenses

Emplovees compensation

Audit and consuliing

Hanking costs

Diffice and utilities expensaes

Mailing and tebecommunication
Depreciation and amortization

Business travel and representotion expenses
CHher expenses

9, Other income

Income from pavables write-off
Funds received as a gifl
{her

i O¥ther expense

Allocations to the leave reserve
Expense reganding reccivables write-ofl (impairment )
Other expense

MNovex artacfied to Flaoencial Siatemenn
JI Degemler 2020

AMD ths.
2020 Lk .
B34,465 |, 158,442
127,003 171,850
G4 808 53.550
2887 o ]
1,059,255 1,386,569
AMI ths,
2020 2019
B3.234 130,521
18,224 26621
23,604 22,538
18,038 21,001
41,751 IBA411
18,432 8,424
4917 3.651
g33 (36
214,133 132,123
AMIY ths,
2020 2019
153,95] 06,535
26,5959 21,016
31,455 18881
fi, 756 7077
1,770 1,531
3,469 3352
i 3771
6.558 G016
234,584 168,179
AMD dhs,
2020 2019
4,274 22,109
7.812 -
a7 851
12.153 12,960
AMD ths.
2020 2019
23,460 :
- 14155
- 3,431 742
26,591 14,597
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11, Finaneial expense, net
AN ths.
21X 2019
[nierest expense from loans {14,230 m
Inverest income from bank accounts 3440 T
(10,750) {15,774)
12, Income tax expense
AN ths.
2022 2021
o Current lix expense 14,4953 (18,288
Dreferred tax refund (see Note 14) 4273
(10,272) (16,2B8)
13, Property and equipment
AR ths.
=4 Muchines and  Transporistion Phr[?:;";::::’ Oither Mxed Total
eguipment Means s g ts ansels
Tnitial value
& 0 Janwary 2019 4,490 - s 10323 14,588
Addition 4,494 7,08 1,341 6,215 18,958
31 December 2019 B.084 ) 1416 16,5358 33,8406
— Addition 28158 a1 d43,.893 4.254 53, 106
Disposal, Write=off - - - (1,776 {1,776}
Reclassification . = c (6.576] {6.576)
31 December 2020 11,802 0,049 45 300 12,440 78,600
Depreciation
(1 January 2019 1,854 - 5 1.2(H) 3059
= Annual depreciation 4,227 440 ] | .BOT f.543
31 December 2019 6,081 440 80 3,001 0612
Anmual depreciation 3. 820 Hed 2,343 L2913 8,940
y Disposal, Write-off = e : - ’ {1,735) {1,735
31 December 2020 9,40 1 1304 2,423 3179 16,507
Net Carrying Amount
31 December 2019 2,903 0,468 1336 13,537 24,244
s 31 December 2020 1,901 7,745 41 886 8,261 61,793
B Some items of the Company's equipment are pledged.
Depreciation expense of fixed assets was distributed as follows
i AMD ths.
2020 ) s
Cost of sales 287 2731
Administrative 5,128 1,352
Realization 825 470
5,940 6,543
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14. Deferred tax asseis

1 Opening balance

Recognized in financial resulis (see Note |2)

Closing belance

Movemeni of deferred ta assets and liabilities

Unused leave reserve

Notes affnched o Financial Stasanssrts
J1 Depeamber 2020

Total deferred tax asser
MNet deferved tax asset

AMD ths,
2020 w019
4,323 =
4,223 .
AN ths,
Recognised in
— financial resulis e
= 4,223 4223
- 4,223 4,213
. 4,123 4,223

15, Investments in unaffiliated entities

2021
Entity Amount Number of shares,
(A N e ) slyire size (%)
Armeconombank
OJse ﬁJi 393 shares
6,386
16, Inventory

Goods in the warehouse
Work m process
Raw materials, materials

IT. Trade and other receivables

Trtde receivables

Advances provided

Accounts receivable regarding taxes
Cither receivables

Fair values of receivables equal 1o their carrying amounts

Amouni Number of shares,
(AMLY thes.) share size (%)
386 193 shares
— 0,386

AMIY ths,

2020 19
1,905 400 81,019
46,352 %
| 86,326 103,423
2,228,168 THA a2
AMD ths.

2020 009
247,632 22 097
113,734 04,679
10,224 10,339
I 1} 33
371,50 A5 168
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18, Time deposits

Mores aifached o Firancial Suretneiis
JT Decernber 2020

AMIY ths,
Currency 2020 e
Armenian Drams 20,000 -
20,000
Drislosure of time deposits is as Tollows:
Jro— Balance ns ot
Bank Principal Currency d]::,-“pfudﬂ'llz Deate of return Iut:;:ﬂt 31 mﬁn{uﬁ;mz“
Principal
gj g‘;‘”“‘”‘"m" 20,000,000 AMD  15/122020  16/06/2021 7.5% 201,000
20,000

19 Amaounts doe from financial institutions

The company carries out credit sales, To seoure credit sales, the bank freeses some funds in the Company's

settlement sccounts,

20, Cash and Bank balanees

AMID ths.
2020 2019
Cash 260 B
Bank accounts - 3235 2058
4,195 2,126

21. Share capital

Az at 3| December 2020, the Campany”s Share Capital comprised 50,000 Armenian Drams (20019; 50,000 AMIX)

Share Capital consists of 30 shares at a nominal value of 1,000 Armenian Drams each,

The Company’s only participant is KA citizen Hayk Valerik Shekyan,

22. Loans and borrowings

AMD ths,
2020 2019
Mon-currenl
Bank loans secured by a collateral 98.695 151,837
Long term borrowing 133,736 67,260
232431 219,097
Current
Bank loans securcd by a collateral [ 40,953
Shiort term borrowing 10, D -
151,953 -
Tatal loans and borrowings J54,384 219097
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Terms of loanz and bormowings are presenied below

A s,
4 : Kepaymeni Mominal
Currency Aak Pl 2020 2019
Secured bank loam {eredit lineg) AMD 010521 11,509 41,800 19, R0
Securcd bank loan AMD [5.12.21 T7.50%% 20,857 22835
Secured bank loan AMT b3 k2. 2] .50 12,543 13,747
Secured bank loan AMID 07.03.22 8.50% 39435 17670
Secured bank loan LD [6.04.21 E.D0%s 20,904 24205
~ Socured bank logn ANMD 22022 B.500% h.B3d 10 LA
Secured bank loan AMD 220722 9.38% 22014 28,5010
Secured bank loan AMD | 3.00.22 B.50% 17,627 -
- Secured bank loan AMD 10.12.22 B.50% 15,000 | 5,60
Secured bank loan (overdrafl) AMD 14.10.21 L 1.50% 22,732
Unsecured borrowings MM 09,1231  Interest frec 131,583 67,260
Unsecured borrowings Usp 23.12.30 Interest free 2,153
L nsecured borrowings AMD 13.09.21  Interest free 4,730 -
Upsecured borrowings AMD 13.09.2]1 Interest frees 5,250 -
384,384 219,097
- 23, Trade and other pavables
AMD ths
- 19
Accounts payeble regarding uequisitions 358 466 144,462
Advenees reteived [,741. 218 676,659
Taxes payable and mandatory payments 3878 65,249
— Linpaid leave reserve 23 460 .
Liabilities 1owards employees 20,413 -
Orher accounts payable . - ELLE
i 2,349,833 836,676

Ma interest is acerued on trade payables, The Company has a financial risk management policy that ensures Limely
fulfillment of all ohligations.

24, Categories of financial instruments

The carrving amounts of financial assets and liabilities by category are presented helow:

Finamcial aoseiy

AMIY ths.
it 4] 019
Finanpicl gssels corried af amortlsed cos
Trade and other receivables 361365 333,829
= Time deposily 20,000 -
[nvestments in unaffiliated entities &.386 6,336
Loans provided 2,800 ;
Amounts due from financial institutions 4% 969 12,172
rsh and bank balances 4,185 2,136
444 71k 554,513
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Financial fiabilies
AMID ths.
- 2020 Hig

Financtal Habilitiey carried at amarived coxw
Lewns and borrowings 384384 219,007
Trade and other pavables 2,343 955 831,427
4,718,335 1,040,524

15. Financial risk managemeni
The Company is exposed to the following risks from Its use of financial instruments:

Credil risk
o Liguadity rigk
& Market nsk

Management has overall responsibility for the establishment and oversi ght of the Company's risk managemen
system,

The Company*s risk management policies are established to identify and analyse the risks faced by the Company,
W 3¢l appropriate risk limits and controls, and monitor risks and sdherence to limits, Risk management policies
and systems are reviewed regularly to refleet changes in market conditions and in the Company’s activitses.

1} Credit risk

Credit risk arises when a failure by counterparties to discharge their obligations could redece the amount of fiture
cash inflows from financial assets on hand at the reporting date, This risk arises from financial instruments such
as trade and ather receivables, loans receivable and cash and cash equivalents at bank,

The Company has policies in place to ensure that sales of products and services are made to customers with an
appropriate credit history and monitors on a continuous basis the ageing profile of its receivables, Loans receivihle
are provided to related parties. Cash balances are held with high credit quality financial institutions.

Credil exposire

The ¢arrying amount of financial assets represents the maximum crédit exposure.

The maximom exposure o credin risk at the reporting date is presented below:

AMD ihs,
203 ane

Teade and other recaivalkles 361,365 333,629
Time deposits 20,000 3
Investments i unaffiliated entities 5,385 6,366
Loans provided 2,800 3
Aimnounts due from fnancial instmutions 40,960 13.¥72
Current bank accouns s R
414,456 354,445

2} Lignidity risk

Liguidity risk is the risk that the Company will be unable to meet its obligations. Liquidity risk asrises when the
maturity of asets and liabilities does not mateh. An ummetched position potentially enhances proftability, bul can
also increase the risk of losses, The Company has procedures with the objective of minimizing such losses, such
as maintaining sulficient cash and other highly liguid current assets, and ensuring the availabilily of an adequae
amount of commetted cradit fzcilities,
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The contractual maturities of financial liabilines including the estimated interest payments as of the reporting dole
are preseoted below:

2020 Carrying Contractual Upto3 3-12 1-5 5-10

ML T cash Mows months manths YERIS YERrs

Lagns and borrowings 184 IRd 300 508 20,049 191 544 4S5 17T9 133736

Trade and other pavables 2349 833 2,349,833 26,29 2 300,082 23,464

Liability regarding ingome tax 1527 _11523 - 3,523 - =
2,737,740 2,743,864 46,240 3 495,140 68,630 133,736

F Markel risk

Market rizsk is the risk that changes in market poces, sech as foreign exchange rates, interest rates and equily prices
will affect the Company's income or the value of its holdings of finencial instruments. The ebjective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return.

Crirreicy risk

Currency rizk is the rigk that the present value of future cash fows of fnancial instruments will Mectuate due o
changes in foreign exchange rates. Currency risk arises when future commercial transactions and recognized asscts
and liabilities are denominated in a currency that is not the Company's functional currency, The Company is
exposed to currency risk arising fram varicus currency exposures (loans attracted, foreign sales and acguisitions)
primarily with respect to the US Dollars and the Euro.

The Company’s exposure to corrency msk is presented below:

3 December 2020

.I'I-ﬂ]_th:'i.
U% Daollar Eurﬂ_ o
Financial assels
Trade and other recervables 26,915 .
Cash and bank balances 353 35
37,165 315
Financial liabilities
Loan and borrowings 23,057
Trade and other payables 481.075 5926
_ 5,132 5926
Net exposure {476,964) {5,611)
A1 December 20109
S Deollar Eura

Financial aysets
Trade und other receivables 56,02
Cash and bank balances

56,029

Financial linbilities

Loan and borrowings 24,205

Teade and other pavables B8.188
{7397

Net exposare (55,464)
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Sengitivity anafisiy

A 1B sirengtheningiweakening of the Armenian dram against the US Dallar and the Euwro as of December 11
would have affected the values of financial instruments denomingted in those currencies and the profit or loss by
the amounts shown below, This onalysis assumes that all other varinbles, in particular interest rates, remain
wangtant, and the effect of the expected sales and purchaszes is not taken into accoint,

0% stvengthening

AN ths
US Dollar impact Eu m_l-r;Ipact
2020 2019 2020 2019
Profiviloss) 47.696 5,546 561 :
10% weakening
AMD ths
US Bollar impact Euwre Impact
n2n ame 2020 Hie
Profitloss) (47 655 {5,546) {561)
Capital management

The Company imanages its capital to ensure that it will be able to continue as a going concern while maximizing
sharchoblder retum through the strive to improve the debt 1o equily ratio.

Manzgement regularly assesses the Company’s capital requirements in order to maintain an ctficient overall
financing structure while svoiding excessive leverage, This takes into account the subordination levels of different
classes of the Company”™s debts, The Company manages the capital structure and makes adjustments @mking into
account chenges in economic conditions and the risk specificities of the relevant assets.

26, Fair value

Management believes that the fair values of the Company's financial assets and labilities approximate their
carrying amounis a1 the reporting date.

17, Contingencics

B rrsiness ervironmeni

As anl emerging market economic system, Armenia continues to undergo political and economic transformations
related Lo the wansition from centralized planning to a free marke

Armenii has not completed the prucess of forming a developed institutional systeém and infrastructure, which are
usually present in more mature (ree markel cconomies,

For companies operating in similar economies, the above causes inherent risk of continuous or sometimes drastic
changes in external fectors such as tax administration, capital Dow control, foreign exchange operations.
formalities, exportimpon tariffs, ete., and these factors may adversely affect the future financial condition and
results of the Company.  However, as the number of variables and assumptions involved in these uncertainties is
large, management caniot make a reliable estimate of the amounts by which the carrying amounts of assets and
lisbilities ol the Company may be alfected.

Murspement of the Company believes that in the eurrent conditions appropriate measures are implementad in
arder 1 ensure economic stability of the Company

2y
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fusurance

Armenian insurance industry is in its development stage and many forms of insurinee profection comman in other
parts of the world are not yet generally available in Anmnenia,

Terxation

The taxation system in Armenia is characterized by frequent changes in legislation and disputes ansing from
misinterpretation and incorecl application of the Tax Code.

These factors may create tax risks for the companies operating in Armenia which is typical of any other emerging
markel economy im the waorld. Management beleves that it has adequately provided for tax liabalities based on i3
imterpretation of tax lepislation, official provisions and court decisions. However, the relevant authorities may
have differing interpretations and the effects may be significont.

28, Helated party transactions

The Company's related parties in¢lude its Participant and key management.
Below are presented the related party tronsactions and balances:

AMIY hs
Transaetions 2020 e
FParilcipa
Dividends payment 60, (133 |52 B3B8
Bormowing 124,153 203,813
Borrowing repaid ST.794 154,120
Ky iR ageient
Salary and bonuscs 4.848 4,848
AMD the
Balances 2020 __ 2019
Powricipani
RBarrowing 133,736 67,260

Koy manaeemen!
Lnpaid leave 3,551 £




