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INDEPENDENT AUDITOR'S REPORT
T'o Participant of
Shtigen LLC

Opinion

We have audited the accompanying consolidated financial statements of Shtigen LLC {hereafier. “the Company”™) and
its subsidiaries (hereafier, “the Group™). which comprise the Cansalidated Statement of Financial Position as at 31
December 2023, the Consolidated Statement of Profit or Logs and other Comprehensive [ncome. the Consolidated
Statement of Changes in Equity. and the Consalidated Statement of Cagh Flows for the year then ended., and notes 1o
the consolidated financial statements, Including a summeary of significant accowming policy

in our opinion, the accompanying consolidaed financial statements give a true and fair view of the financial position
af the Group as a1 31 December 2023, and of its financiel performance and its cash flows for the year that ended. in
secordance with Intemational Financial Reparting Smadards (IFRS).

Rasis for Opinion

We conducted our audit in accondance with International Standerds on Auditing (ISAs). Our responsibilities under
those siandards are Tarther described in the Auditors’ Responsibilities for the Andit of the Consolidated Financial
Stutements section of oor report. We are independent of the Group In accordanee with the Imemational Ethics
Standards Board for Accountamts™ Code of Ethics for Professional Accountants (IESBA Code) and with 1he ethical
requirements that are relevant to our awdit of the consolidated financial statements in Armenia, snd we have fulfilled
aur ethical responsibilities in aceordunce with these requirements. We balieve that the nodit evidence we have obtained
i sufficient and appropriate to provide o basts for our opinion,

ADVISORY « ASSLRANCE -ACCOUNTING -TAX
Bkt Lilly Armenid CIS0 68 8 mémber of the globol negvwork of Boaker [H1y Internatlonad Lol the members of which ure separmie
iwdepernienl lepal entitics
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Responsibilities of Management and Those Charged with Governance
for the Consolidated Financial Statements

The Group’s Management is responsible for the preparation and fair presentation of the consolidated financial
statements in aceordance with IFRS. and for such internal comrol as managemant determines is necessary to enable

the preparation of consolidated financial statements that sre free from material misstatement, whether due to fraud or
CITOFR.

In preparing the consolidated financial statements, management iz respensible for assessing the Group's ability to
continue 45 a going congem, disclosing, as applicable, matters related to going concermn and using the going concem
basis of accounting unless management either intends 1 liguidate the Liroup of o cease aperations, or has no realistic
alternative bt o do so.

Theose charged with governance are responsible for averseeing the Group's financial reporting process.
Anditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our abjectives are to obtain reasonable assurance about whether the consolidated financial statements as & whole are
free from material misstatement, whether due 1o fraud or error, and 1o issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, bui is not a gusrantes that an audit conducted in necordance wiils
15As will always detect a material misstaterment when it exists, Misstaterents can arise from fraud or error and are
considered material it individually or in the spgregate, they could reasonably be expected to influsnce the economic
decisions of users taken on the basis of these cansolidated financial siatements.

As part of an audit in accardance with 18As, we exercise professional judgment and maintain professional skepticism
throughout the asdit, We also:

= ldentify und assess the risks of material misstatement of the consolidated financial statements, whether due 1o
frand or error, design and perform audit procedures responsive 1o those risks. and obtain audit evidence that is
sufficient and appropriate 1o provide a basis for our cpinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for ene resulting from error, as frand may involve collusion, forgery, intentional
aImissions, misrepresentations or the override of internal control.

» Ohiain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but nat for the purpose of expressing an opinion on the effectiveness of the
Group’s internal controel,

=  Lvaluate the appropristeness of accounting policies used and the reasonableness of fecounting estimates and
related disclosures made by management

= Conchrde on the appropristeness of management’s use of the going concern basis of accounting and. based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
signibicant doubt on the Group’s ability te continue as & going concern. If we conclude that o material uncertuinty
exists. then we are required to draw attention in our auditor’s repor 1o the related disclosures in the consolidated
fnancial statements of, il such disclosures are inadequate, 10 modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, luture events or conditions may cause
the Group 1o cease 1o continue as & going concern.

® Evaluale the overall presentation, structure and content of the consolidated financial statements, incleding the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manngr that achieves fair presentation,

s Obtain sufficient appropriate audit evidence regarding the financial information or business activities of the Group
to express an opinion on the consolidated financial statements, We are responsible for the direction, supervision
ind performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the awdit and significant audit findmes. ncluding any siznificamt deficiencies in internal control thar we identify
during our audit,

Auditor
Sedrak Padalyan A /
23.09.2024



Shisgen LLC Consalidated Financiol Staternents
T Drevemiber 2023

Consolidated Statement of Profit or Loss and other Comprehensive Income
For the year ended 31 December 2023

AMID thg,
MNotes 2023 02z

Revenug 5 & 044, 556 4.621.511
Coat of saics ® @872.029) (36932361
Gross profit 1,272,527 928,275
Realization expenses 7 {515,206) {303,238)
Administrative expenses g {T25.508) (511,754
Other income 9 134,108 115,649
Oiher expense i} (40,428) {99.571)
Operating profit 115,493 129,322
Ciain from foreign exchange differences, net (14.470) 24,864
Financial expense, net 11 (47.870) {34,004}
share of loss of the affiliaed entiny - (1509
Profit before taxation 43,153 120,052
Income Litx expense 12 (4481 {31,723)
Net profit after ineome tax 38673 B8, 309
Criher comprehensive income

Cther comprehensive resulis - -
Total comprehensive result 38,673 85,309

e gnoched notes 1-29 are the insepral part of theéss Financld Siatements.,
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Ehejgen LLC Ceovrsolfalated Finaecial Staiemeing

31 Decembar 2023
Consolidated Statement of Financial Position
Asat 31 December 2023

AMID ths,
MNiles 023 2022

ABSETS
Now-Crrrent Assets
Property, Plant and Equipment 3 300,344 137,879
Intangible assets 4,393 2311
Time deposits E: 64,497 5,021
Dreferred tay assels [ 4 30307 |2, 708
Investments in unaffiliated entities 15 26,322 15,972
Borrowings provided 37,088 =
Total Now-Current Assets 553, 851 179,981
Cwrrent Asvers
Inventory 1] 1,415,620 L3560
Trade and other receivables 17 1,068,013 1,005,210
Income tax receivable 3,506 -
Loans provided 10,753 16,370
Time deposits 18 5505 43,041
Amounts due from firancial institutions 19 L0, el 100640
Cash and Bank balances 20 193,113 10287
Toral Current Assets 2.524,519 2441 808
TOTAL ASSETS J0TRITO 2,621,789
EQUITY AND LIARILITIES
Equity
Share capital 21 Sl 50
Accuinulated profit 190,233 136,196
Mon-controlling interest {1,253) (1,279
Tontad equadey 189,030 154,967
MNew=crrrens Halifiifes
Loans and borrowings 2 B40. 818 279,046
Lease |iabilities 39,730 -
Fewval Non-courrent Habhilities 9545 279,
Current Linkilities
Loans and borrowings 22 348987 280,739
Trade and other sccoumts pavahble 23 1,613,230 | .B85.230
Liahility regarding income tax - 21,787
Lease liabilities 17.575 -
Total Current Eighilities 1,979,792 2.187,756
TOTAL EQUITY AND LIARILITIES 3.078,370 1.621,789

Shatl s\-55H

Hayk Shekyan
Director

Tigran ﬁﬂﬁpﬂt‘r‘ﬂﬂ/ <

Chiel Accountant
Representative of Profix Consualting LLC

The artached motes 1-2% ore the imeégral part of these Finaneia) Staements
i}



Sheifgen LEC Consolidated Financiol Statentents
JT recemiber 2023

Consolidated Statement of Changes in Equity

For the year ended 31 December 2023
AMID ths.
Charter Accumulated Non-controlling Total
capital _ profit / (loss) imterest
Balance as of 01 January 2022 Sl 67378 (770 bio,658
Comprefensive income
Profit for the year £ BH.E1R {504 8. 3040
Total comprehensive resuli - B5. 818 (5093 BR300
Transactions with Owners recorded '
directly in Equity
Dividends = r a .
Toral transactions with Owners - - =
Chamges in pon-controliing interest
Investments = = - =
Balance as of 31 December 2022 s 156,176 (1279 154,967
Balance as of 01 January 2023 30 156,196 (1,279) 154,967
Comprefensive incomse
Profit for the year = 38,647 26 38,673
Total comprehensive resuft . 18,647 26 18,673
Transaciions with Gwiers recorded -
directly i Equity
Dividends - {4.6110) - (4,610)
Fotal transactions with Owners - {4.6110) - (4.610)
Changes in non-controlling interest
Investments - - N =
Balunce us of 31 December 2023 20 190,233 (1,253 189,030

The mesched ames |-\.'?."|:I‘w1.|'|;ilrl-lﬂﬂl'l1| pari af these Financial Stateimenis.
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Shtigan LI

Consolidared Fivancial Statementy
I Devemiber 2023

Consolidated Statement of Cash Flows
For the year ended 31 Deécember 2023

AMD ths,
2023 2022

Annnal result 18,673 88,309
Adfustments for:
Drepreciation and amortization 62,674 38,058
Increase/{reversal) in accounts receivahle provision {51.835) 682,510
Payables write-off {70,995) (Bo,007)
Disposal of Property and equipment I1.56% 4,439
Financial expense, net 47,870 14,004
Allocations o the jeave reserve 53,210 24332
Increase in provision for warranty service 13,153 -
Income tax expense 4,480 31,723
Ciam from foreign exchange differences 14,470 (24.864)
Cash flows from operating activity before changes in working capital 153,268 176,504
Changes in:

Inventory (59,7201 91,203

trede and other raceivables (42.237) (317.279)

trade and other pavables {356.604) 335,044
Cash fTows from operaring activity (305,392) 85432
Income tax paid (20.813) {30,503)
Net cash flows fram aperating activity (326,203) 54,919
Cash Nows from Investing activity
Acquisition of property and equipment and intangible assets (261,328) (98.656)
Investment in unaffiliated entities (10,350} {8,239)
Loans provided (32.371) (12,920)
Deposits {invested) / collected {21,940) {48.062)
Dhividends received - 24,619
Interest ingome neceived 27 ROE 6,537
Net cash flows from investing activity {298,001 ) (136,721)
Cash flows from financing activity
Loans received, nat TG 084 77,642
Interest paid (O8.825) (40,541)
Dividends paid {4,610) .
Net cash fTows from fimancing activity 636,649 37,101
Net (decrease) / inerease in cash and cash equivalents 12,353 (44,691)
Foreign exchange effect on cash and cash equivalents (12,327} (1.554)
Cash and cash equivalents at the beginning of the vear 10,287 56,532
Cash and cash equivalenis at the end of the yvear 1,113 1L2HT

The I'lllil-l:'!i'il:l:l noles [-29 are the intepral [q'irﬁl.r.[n.:se Finuncinl Slorements,
i




Sheigen LLC Nores attached to Consolidaied Financial Staomenrs
F December 2023

Notes attached to the consolidated financial statements
For the year ended 31 December 2023

L. Nature of operations and general information

The consolidated financial statements of the vear ended December 31, 2023, include the financial slatements
of Shtigen LLC (hereafter, "the Company") and its subsidiaries Enerex CISC, Andron CISC and Shtigen
Advisery LLC (all together hereafter reforred to as "the Giroup"),

Shtigen LLC was established under the laws of the Republic of Armenia in 201 | by the citizen of the Republic
ol Armenia, Hayk Shekyan. The Company has been registered at the address:
BA, 0033, Yerevan, 119 Viktor Ham bardzumyan Str., Apt. 23,

The main gonl of the Company's activity is the construction of econemical and safe solar encrgy svstems, The
Company has designed, built and maintained the largest solar thermal plant in the region (Grand Sport), as
wiell as the largest solar power planis in Armenia (Green Energy, ArSun, Solar 5).

Subsidiaries were established in 2021 under the laws of the Republic of Armenia. The Company owns 90% of
the: shares of Enerex CISC and Andron CISC and 51% of the shares of Shtigen Advisory LLC. The Company
also owns 30% of the shares of Shtigen Ventures CISC. The latter was classified as the Compuny’s affiliated
entity.

2. Basis for the preparation
21 Siatement of Compliaice

These Consolidated Financial Statements have heen prepared in accordance with the requirements of the
Intemational Financial Reporting Standards (IFRS) issued by the Intermetional Accounting Standards Board
{IASR).

Basis of Recognition

The consolidated financial statements have been prepared on » historical cost basis,

2.2 Functional and preseniation curvency

The national currency of the Republic of Armenia is Armenian Dram LAMDY, which is the Group's functional
currency and in which the eonsolidated financial statements arc presented. The overall financial information
presented in Armenian Drams is rounded to the nearest thousandth.

2.3 Use of estimates amd judgements

Preparation of these consolidated Financial statements in conformity with IFRS requires from the management
to make a number of important judgments, estimates and assumptions that affect the application of the
accounting policy, as well as the reporied amounts of assets, liabilities, income and expense, Estimates and
the underlying assumptions are based on historical experience and other factors that are considered reasonable
based an management's best knowledge of current events and actions. Actual results may differ from those
estumates.

Estimates and the underlving assumptions are regularly reviewed, Revisions to accounting estimates are
recognized in the period of the revision if the estimates affect only that pericd, If the effect relates to current
and future periods, revisions are recognized In both current snd flsture perinds,

Significant areas of greater complexity and requiring greater judgment or areas where assumptions and
estimates are material to the conselidated financial statements are identified belaw:



Shtigen LLG Notes afincived fo Covsolidared Fieatcfal Sifemeni
31 Deeanher 2023

Useful fives af Properiy and Equipment

Management has made an estimate of the useful lives of fixed assets. Manapement believes that the estimated
pseful Hves of fixed assets do not differ significantdy from the econamic Hives of those assets, IF the actual
useful lives of property and equipment differ from estimates, the consolidated financial staterments may change
materially,

Measurement: provision for bad and dowbiful debts

The Group reviews its trade and other receivables for evidence of their recoverability. Such evidence includes
the customer's payment records and the customer's general financial position. If there are indications of non-
recovery of the debt, the recoverable amount is calculated and a provision is formed for the corresponding bad
and doubtful debts. The amount of the provision is reflected in profit or loss. Credit risk assessment is an
ongoing process, and the methodology and essumptions used to estimate the provision are periodically
reviewed and adjusted accordingly.

Provision for obsolete and slow moving invenfory

The Group examings its inventory recarnds for evidence of its marketability and of net realizable value ar the
time of disposal. The allowance for obsolete and slow-moving fnventory is based on management's past
experience, taking into account the cost of the inventory, as well as the batch movement and level of each class
of inventory.

The amount of the provision is tecognized in profit or loss. Observation of the net realizabbe value of inventory
is an ongoing process, and the methodology and assumptions used to estimate the provision for obsolete and
slow-moving inventory are periodically reviewed and adjusted accordingly.

3. Aceounting poliey

The lollowing accounting policies are applied consistently for all vears presented in these consolidated
financial statements and in the preseniation of the Group's financial position. The ascounting poliey is applied
eonsistently by all the entities of the Group.

3.1 Basis of consolidation

Subsidiaries are those enterprises, which are contralled by the Group. Control exists when the Group has the
power to govern the financial and operating policies of an entity 5o as to obtain benefits from its activities.

The financial statements of the subsidiaries acquired or disposed of during the year are included in the
Consolidated Statement of Comprehensive Income from the date when the control effectively commences until
the date that the control effectively ceases, Intragroup balances and unrealized income and expenses from
intragroup transactions are eliminated when preparing the consolidated financial statements.

Adjustments are made o the financial statements of subsidiaries to align their policies with those of other
members of the Group, il needed.
3.2 Revenue recogmition

Revenue is the amount received for goods and services provided in the ordinary course of business and is
measured at the fuir value of the considerstion received or recervable less discounts and sales txes. The
revenue received by the Group s recognized on the following basis:

Sale of poads

Sale of goods is recognized afier the significant risks and rewards of ownership of the goods have been
transferred 1o the customer, which gencrally coours when the Group sells or ships the goods to the customaer,
the goods are accepted by the customer, and the colleetability of the related receivable is justified.

v



Shiggen LLC Nowes aitached to Consoliifated Financial Satements
31 December 2023

Rendering services

Bale of services is recognized in the accounting period in which the provision of services per zeparate
transaction is completed, which is estimated =5 the ratio of the actuslly rendered service to the tatal service
provided,

3.3 Finance Income and Expenye
The Group's financial income and expense consist of the following:

» [nterest income
v [nterest expense

» Net gain or loss arising from exchange rate differences on financial assets and financial lisbilities

Interest income or expense 1% recognized using the effective interest method.
Borrowing costs dircctly attributable to the acquisition. construction, or production of a qualifying asset are
part of the cost of that asset (are capitalized).

1.4 Emploves compensation

Salaries and other employee benefits are measured on an undiscounted basis and expensed in the period in
which the related service is rendened.

1.5 Foreign carrency (RIS CTiony

Foreign currency transactions are converted nto the Group's functional currency at the exchange rate set by
the Central Bank of the Republic of Anmenia (CBA) as of the date of the transaction,

Al each reporting date, monetary assets and liabilities denominated in foreign currencies are translated mto the
Group's functional currency at the rate defined by the Central Bank of Armenia prevailing on the reporting
date: 404,79 AMD for | US Dollar and 447,90 AMD for | Euro as of 31 December 2023 (31 December 2022:
303,57 AMD for 1 US Dollar and 420.06 AMD for | Eura). Non-monetary items are not retranstated and are
measured at the historical cost (translated using the exchange rates as at the transaction date), except for non-
monetary items carried at fair value that are denominated in foreign currencies which are retranslated at the
rates prevailing on the date when the fair value was determined.

Exchange differences arising on the settlement of foreign currency transactions and retranslation of monetary
iterns denominated in foreign currencies are included in profit or loss for the period.

36 Property and equipment
Property and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of sell-constructed
assets includes the cost of materials and divect labour, any other costs directly attributable to bringing the asset
1o a working condition for their intended use. the costs of dismantling and removing the items and restoring
the site on which they are located, and capitalized borrowing costs. Purchased software that is integral to the
functionality of the related equipment is capitalised as pant of that equipment.

When an item of property, plant and equipment comprises major components having different useful lives,
they are sccouned for as separate items of property. plant and cquipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds
from disposal with the carrying amount of property and equipment, and is recognised net within other
income/other expenses in profit or loss,

Cost of replacing a component of an item of property and equipment that is accounted for separately is
recognized in the carrying amount of the item if it is probable that future economic benefits associated with
the component will fiow to the Group, and its value can be measured reliably, Carrying amount of the replaced
compenent is derecognised. Daily maintenanee costs of the item of property and equipment ane recognized in
profit or loss as incurred.

11



Shtigen LIC Netey witacled to Convolidated Flnaneial Statements
JF December 2027

Depreciarion

ltems of property and equipment are depreciated from the date that they are installed and are ready for use; and
in casc of internally constructed assets, from the time when the construction has been completed and the asset
15 ready for use. Depreciation is caleulsted based on the agset's orginal cost minus its estimated residual value,

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful fives of cach il
of an item of property and equipment, since this most closely reflects the expected pattern of consumption of
the future economic benefits embodied in the asser, except for vehicles used in international cargo

Lransportation, which are depreciated using unit of production method, based on kilometers used,
Land is not depreciated.

The estimated useful lives of property and equipment are presented below:

Machines and equipment - 5§ vears
Production and household equipment « 5 years
Transportation means - B vears
Computers - | year

Depreciation methods, useful lives and residual values are reviewed at cach reporting date and adjusted, if
MECESSAry.

F.7 Tmtanigible assets

Intangible assets, which are acquired by the Group and which have finite wseful lives, are stated at cost less
accumulated amortization and impairment losses.

Future costs are capitalized only when they increase the future economic benefits associated with the related
asset. All other costs are recognized in profit or loss as incurred.

Amartisation is recognised in profit or loss ona straight-line basis over the estimated useful lives of inangible
assets from the date they become available for use, as that method most accurately reflects the pattern of use
of the future economic benefits associated with the asset, The estimated useful lives for intangible assets are
10 vears,

Amontization caleulation methods, useful lives and residual values are reviewed at the end of each financial
vear and adjusted, if necessary.

3.8 Imventory

Inventory is stated at the lower of enst and net realizable value. The ¢ost & determined using the weighted
average method, which includes purchase cost, production or replacement costs and costs associated with
bringing the inventory to current place and condition. In the case of manufactured inventories or work in
progress, cost includes an appropriate share of production overheads based on normal operating capacity,

Nei realizable value is the estimated selling price in the ordinary course of business, less costs of inventory
replenishment and selling armangements.

.9 Financial insframents

IFRS 9 contains three principal classification categories for financial assels: measurcd at amortized cost,
measured at fair vaiue through other comprehensive income (FYOCT), and measured a1 fair value through
profit or loss (FYVTPL). The elassification of Mnancial assets under IFRS 9 is generally based on the business
maodel in which a financial asset is managed and itz contractual cash flow characteristics,

IFRS O eliminates the previous LTAS 39 categories of held to maturity, loans and receivables and available for
sale. [FRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of
financial lizbilities



Sheipen LLC Nores attecied fo Consolidated Financiol Sinrements
I Decemnber 2023

The adoption of IFRS 9 has not had a significant effect on the Giroup’s accounting poliey related to financial
liahilities.
Recogniifon and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial

linbilities are initially recognized when the Group becomes a party to the contractual provisions of the
ms=lrument,

A financial asset (unless it is a trade receivable without a significant financing component) or financial liskility
is initially measured at fair value plus, for an fiem not at FVTPL, transaction costs that are directly attributable
W its acquisition or issue. A trade receivable without a significant financing component is initially measured
ot the transaciion price.

Classification and sabsequent measurement
Financial assets

(n initial recopnition, a financial asset is elassified as measured at:
*  Amortized cost;
FVOCI - for debt invesuments:
FVWOCT = for equity investments; of
FVTPL.
Financial asscts are not reclassifed subsequent wo their initial recognition unless the Group changes its business

maode] for managing finencial assets, in which ease all affected Nnancial assets are reclassified on the first day
ol the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it mests both of the following conditions and is not designated
as at FVTPL:

* b5 held within a business model whose objective is to hold assets 1o collect contractual cash Aows; and
* ils contractual terms give rise on specified dates to cash flows that are solely payments of principal and
intcrest on the principal amount outstanding,

On initial recognition of an equity investment that is not held for trading, the Group may imevocably elect o
present subsequent changes in the investment’s fair value in OCL This election is made en an investment-by-
mvestment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at
FVWTPL. This includes all derivative financial assets. On initial recognition, the Group may irrevocably
designate a financial asset that otherwise meels the requirements 10 be measured al amortized cost or at FYOC]
as at FVTPL if doing so elimmates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets - Business mode] assessment

The Group makes an assessment of the objective of a business model in which an asset is held at a portiolio
level because this best retlects the way the business is managed and mnformation is provided to management.
The information considered includes:

» the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of the liabilities that are funding those assets or realising cash flows through the sale of the
as5els;

«  how the performance of the portdolio is evalvated and reported to the Group's management;

#  the risks that affiect the performance of the business model (and the financial assets held within that
busincss model) and how those risks are managed.,

Transfers of financial assets w third parties in transactions that do not qualify for de-recognition are not
considerad sales for this purpose. consistert with the Croup’s continuing recognition of the assets.

12



Ehegen LEC Moves aitached fo Consolidared Financind Statenenrs
A1 Precemirer 2023

Financial assets that are held for trading or are managed and whose performance is cvaluaied on a fair value
basis are measured at FVTFL.

Financial assets — Assessment whether the eontractual cash flows are salely payments of principal and
intorost

For the purposes of this assessment, “principal’ is defined as the fair value of the financial asset on initial
recognition. 'Interest’ is defined a5 consideration for the time value of money and for the credit risk associated

with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e liquidity nsk and administrative costs). as well as a prafit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
# contraciual term that could chiamge the timing or amount of contracies] cash (ows such that it would not meest
this condition. In making this assessement. the Group considers:

+ gonlingent events that would change the amount or timing of cash flows;
*  prepayment and extension features,

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayvment
amiunt substantially represents unpaid amounts of principal and interest on the principal amount cutstanding,
which may include reasonable additional compensation for early termination of the contract. Additionally, for
a financial asset acquired at a discount or premium to ils contractual par amount & feature that permits or
requires prepayment at an amount that substantially represents the contractual par amount plus sccrued (but
unpand) contractual interest (which may also include reasonable sdditional compensation for early termination)
is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition.

Financial assety — Subsequent measurement, gainy and losses
Financial assets at amortized cost

These assets arc subsequently measured at amortized cost using the effective interest method, The amortized
cost is reduced by impairment losses, [nterest income. foreign exchange gams and losses and impairment are
recognized i profit or loss, Any gain or [oss on de-recognition is recognized in profit or loss.

Fimancial liabilities — classification, subseguent measurement, going and losses

Financial liakilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition,
Financial lisbilities at FV'TPL are measured al fair value and the respective net gains and losses, including any
interesl expense, are recognized in profit or loss. Other financial liabilitics are subscguently measured at
amaortized cost using the effective interest method. Interest expense and forgign exchange gaing and losses ane
regognized in profit or lozs. Any gain or loss on de-recognition is also recognized in profit or loss.

Medification of financial asserx and fimancial liabilities
Financial assels

I the terms of a financial asset are modified, the Group evalumtes whether the cash flows of the modified assel
are substantially different. If the cash Dows are substantially different (referred 0 a5 “substantial
maodification’), then the contractual rights to cash flows from the original financial asset are deemed (0 have
expired. In this case, the original financial asset is derecognized and a new financial asset is recognized at fair
value.

The Group performs a quantitative and qualitative evaluation of whether the modifieation is substantial, ie
whether the cash flows of the original fnancial asset and the modified or replaced financial asset are
substaniially different. The Group assesses whether the modification is substaniial based on quantitative and
qualitative factors in the following order: qualitative Factors, quantitative factors, combined effect of qualitative
and quantitative factors. 1f the cash flows are substantially different, then the contractual rights to cash flows
trom the original financial assel should be deemed w have expired. In making this evaluation the Group
analogizes to the guidance on de-recognition of financial liabilities.

12
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The Group concludes that the modification is substantial as a result of the fi oliowing qualiative factors:

= change in the currency of the Tinancial asset;
* change in collaterzl or other credit enhanceinent.

If the cash flows of the modified asset carried at amortized cost dre nat substantially different, then the
madification does not result in the de-recognition of the financial asset, In this case., the Group recalculates the
gross carrying amount of the financial asset and recognizes the amount ardsing from adjusting the gross carrying
amount as a modification gain or loss in profit or loss. The gross carrying amount of the financial asset is
recalculated as the present value of the rensgotiated or modified contractual cash flows that are diseounted at
the financial asset's original effective interest rate. Any costs or fees incurred adjust the carrying amount of the
maodified financial asset and are amortized over the remaining term of the modified financial asset,

Fimancial labilitices

The Group derecognizes a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a now financial liability based on the modified terms i
recognized at fuir value, The difference between the carrying amount of the financis] lability extinguished and
the new financial liability with molified terms is recognized in profit or lass.

[Fa modification (or exchange) does not result in the de-recognition of the financial liahility the Group applies
an accounting pelicy consistent with the requiremems for adjusting the pross carrying amount of a financial
asset when a modification does not result in the de-recognition of the financial asset, i.e. the Giroup recognizes
any adjustment to the amortized cost of the financial liability arising from such a modification {or exchange)
in profit or loss at the date of the maodification (or exchange).

Changes in cash flows on existing financial fiabilities areé not considered as modification, if they result from
existing contractual terms.

The Group performs a quantitative and qualitative evaluation of whether the modification is substantial
considering qualitative factors, quantitative factors and combined effect of qualitative and quantitative factors,
The Group concludes that the modification is substantial as a result of the following qualitative factors:

» change in the currency of the financial lGahility;

» change in collateral or other credit enhancement:

* inclusion of conversion option;

» change in the subordination of the financial lability.

For the quantitalive assessment, the terms are substantially differcnt if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at least 10 per cent differem from the discounted present value of the remaining cash
flows of the original financial liability. 1f &n exchange of debt instruments or modification oftenms is accounted
for as an extinguishment. any costs or fees incumed are recognized as part of the gain or loss on the
extinguishment.

Ifthe exchange or madilication is not accounted for a3 an extinguishment, any costs or fees incurred adjust the
carrying amount of the lability and are amortized over the remaining term of the modified liability.

De-recogmnition
Financial assets

The Group derecognizes 2 financial asset when the contractual rights 1o the cash flows from the financial asset
expire, or it transfers the rights 1o receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of cwnership of the Nnancial asset are wansferced or in which the Group neither
transfers nor retaing substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Group enters into transactions whereby it transfers assets recognized in its statement of financial position,
but retaing either all or substantially all of the risks and rewards of the transferred assets. In these cases, the
transferred asscts arc not derecognized.
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Financial linbilities

The Ciroup derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Group alsa derecognizes 2 financial liability when its terms are madificd and the cash flows of the
madified liability are substantially difTerent, in which case & new financial liability based on the modified terms
i5 recognized at fair value,

Cin the de-recognition of a financial lability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit or
loss.

Offsetting

Financial assets and financial linbilities are offset and the net amount presented in the statement of financial
position when, and only when, the Group currently has a legally enforceable right to set off the amounts and it
intends either to sewtle them on a net basis or to realize the asset and settle the Hability simultanecusly.

00 Impairment
Irmpaivenent of property aad equipment wd liangible aets

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment.
Asscts that are subject to amortization are reviewed for impairment whenever cvents or changes in
circumstances indicate that the carrying amount may not be recoverable, An impairment loss is recognized for
the amount by which the asset’s carrying amount exceeds its recoverahle amount.

"The recoverable amount is the higher of net selling price and value in use, If the recoverable smount of an asset
ar cash-generating unil s estimated to be less than its carrying amount, the carrying amount of the asset or
cash genersting unit is reduced to its recoverable smount. Impairment losses are recognized as an cxpense
immediately in profit or loss, unless the relevant asset is carried at a revalued amoent, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased W the revised estimate of its recoverable amount, but so thet the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairmeni loss recognized for the asset
or cash-generating unit in prior years. A reversal of an impairment loss is recognized as income in profit or
loss immediately, unless the refevant asset is carried at a revalued amount, in which case any reversal of
impairment loss is weated as a revaluation increase.

Nan-derivative finaoncial assetx

IFRS @ replaces the “incurred loss” model in TAS 39 with an “expected credit loss” (ECL) model, The new
impairment model applies to financial assets measured al amortized cost, contract assets and debt investments
at FYOCL but not to investments in equity mstruments, Under IFRS 9, credit losses are recognized earlier than
under |45 39

For assets within the scope of impairment model under IFRS 9, impairment losses are penerally expected to
increase and become more variable,

The Group recognizes loss allowsznces for ECLs on financial assets measured at amortized cosi,

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following instruments,
which are measured at 12-month ECLs:

® debt securities that are determined o have low credit risk at the reporting date; and
# other debt securities and bank balances for which credit risk {i.e. the risk of default occurring over the
cxpected life of the financial instrument) has not increased significantly since initial recognition.

Loss allewances for rrade receivables and contract assets are always measured at an amount equal to lifetime
ECLs
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When determining whether the credit nisk of o financial asset has merensed signifivantly since initual
recognition and when estmating ECLS, the Group considers reasonable and supportable information that is
relevant and available without undue cost or effort, This includes both quantitative and qualitative information
and analysis based on the Group’s historical experience and informed credit assessment, including forward-
looking information.

The Group assumes that the eredit risk on a Nnancial asset has increased significantly if 1t is more than 363
days pasi due.

The Group considers a financial asset to be in default when!

»  the horrower s unlikely to pay its credit obligations to the Group in full, without recourse by the Group
to actions such as realizing security (if any 15 held);, or

o the financial asset is more than 365 days past due,

Lifetime ECLs are the ECLs that result from all possible defeult events over the expectzd life of a linancial
instrement,

12-memth ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a sharter peried if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Grroup is exposed to credit nsk.

Measuremnent of ECLy

ECLs are a probability-weighied estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (e, the difference between the cash flows due o the entity in accordance with the contract
and the cash flows that the Group expects 1o receive),

Credit-impaired flnancial assets

Al each reporting date, the Group assesses whether financial assets carried at amortized cost and debt securities
at FYOCT are credit-impaired, A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash fows of the financial asset have occurred,

Evidence that a financial asset is credit-impaired includes the following observable data:

significant financia] difficulty of the borrower or issuer;
a breach of contract such as a default or being more than 180 days past due;
the restructuring of a logn or advance by the Group on terms that the Group would not consider
atherwise;
» it is probable that the borrower will enter bankrupicy or ather financial reorganization: or
s the disappearance of an active market for security because of financial difficulties.

Presentation of allowance for ECL in the consolidated statement of financial position

Loss allowances for finaneial nssets measured at amortized cost are deducted from the gross carrying amount
of the assets.

Write-offd

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations
of recovering a financial esset in its entirety or a portion thereof. The Group expects no significant recovery
from the amount weitten off, However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Group®s procedures for recovery of amounts duc,
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Financial assets measured af ameortized coxt

The I{jmup cansiders evidence of impairment for these assets al both an individual asset and a collective Jevel,
All individually significant asscts are individually assessed for impairment. Those found nat to be impaired
are then collectively assessed for any impairment that has been incurred but not vet individually identified.

.-'ll.sse_:l.s that are not irb_di-uidually significant are collectively assessed for impairment, Collective assessment is
carried out by collecting together the assets with similar risk characteristics.

In assessing collective impairment, the Group has used historical information on the timing of recoveries and
the amount of loss m:u_rrq-d.. and made an adjustment if current economic and eredit conditions were such that
the actual losses were likely 10 be greaser or lesser than suggested by historical trends.

An impairment loss was calculated as the difference between an asset's carrying amount and the present value
of the estimated future cash flows discounted a1 the asset’s original effective interest rate, Losses were
recognized in profit or foss and reflected in un allowance account. When the Group considered that there were
no realistic prospects of recovery of the assct. the relevant amounts were written off. [f the amount of
impairment loss subsequently decreased and the decrease was related objectively to an event ocourring after

the impairment was recognized. then the previously recognized impairment loss was reversed through profit
ar loss.

J0T Leases

Where substantially all of the risks and rewards incidental to ownership of a leased asset have been transferred
ta the Group {2 "finance lease"), the asset is treated as if' it had been purchased owtright. The smount initially
recognised as an asset is the lower of the fair value of the leased property and the present value of the minimum
|lcase paymenis payable over the term of the lease. The corresponding lease commitment is shown as a liability.
Lease payments are analysed between capital amd interest. The interest element is charged to the consolidated
statement of comprehensive incame over the period of the lease and is calculated so that it represents a constant
proportion of the lease linbility, The capital element reduces the balance owed to the lessor.

Where substantially all of the risks and rewards incidental 1o ownership are not transferred o the Company (an
“operating lease"), at inception of a conteact, the Group assesses whether a contract is. or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to contral the wse of an identified asset for a
peried of time in exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Growp uses the definition of a lease in IFRS 16,

rroriepr aav o fevsee

The Group applics a single recognition and measurement approach for all leases, encept for short-term leases
and leases of low-value assets. The Group recognises lease liabilities o make lease payments and right-of-use
a55ets representing the right to use the underlying assets,

Right-af-nse assets

The Group recognises right-of-use assets at the commencement date of the lease {i.e., the date the underiving
gesel is available for use). Right-of-use assets are measured at cost, less any accumuiated depreciation and
impairment |osses, and adjusted [or any remeasurement of lease liabilities. The cost of right-ol-use assets
includes the amount of lease linbilities recognised, initial direct costs incurred. and lease payments made at or
before the commencement date less any lease incentives received. Unless the Group is reasonably certain to
abtain ownership of the leasad asset at the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term. Right-ofuse
assets are subject to impairment.

Lease fiahilities

Al the commencement date of the lease, the Group recognises lease hiabilities measured at the present value of
lzase payments 1o be made over the lease term. The lease paymenis include fixed pavmenis (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an

I8
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index or a rate, and amounts expected (o be paid under residual value guarantees. The lease payments also
include the exercise price of & purchase option reasona bly cenain to be exercised by the Group and payments
of penalties for terminating a lease, if the lease term reflects the Group exercising the option to terminate. The
variable lease payments that do not depend on 2n index er a rate are recognised as expense in the period on
which the event or condition that triggers the payment aceurs,

In calculating the present value of lease payments, the Grou p uses the incrémental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased 1o reflect the aceretion of fnterest and reduced
for the lease payments made. In addition, the carrving amount of lease liabilities is remeasured if there is a
madification, a change in the lease term, a change in the in-substance fixed lease payments or a change in the
assessment 1o purchase the underlying asset.

Shart-term leases and leases of low-value assers

The Group has elected not to recognise right-of-use sssets and lease liabilitics for leases of low-value assets
and shori-term leases, including [T equipment, The Group recosnises the lease payments associated with theses
leases as an expense on a straight-line basis over the lease term.

112 Provisions

A provision is recognised if, as-a result of 8 past event, the Group has a prescnt legal or constructive ohligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be reguired 1o sentle
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liahility. The
unwinding of the discount is recognised as a finance cost.

13 Shave capital

Equity instruments issued by the Group are recorded at the nominal value,

214 Pividends
Dividends are recognized as a liability in the period in which they are declared.

L5 Comparative data

Lomparative data is adjusted, if needed. 1o be in line with the changes in the current vear's presentation.

4. Adoption of new and revised standards

As of the date of suthorization of these consolidated financial statements, a number of new standards,
amendments and interpretations to the existing Standards have been published which are not vet effective, The
Group did not early adopted any of these pronouncements.

Manageiment anlicipates that applicable new standards and interpretations will be adopted by the Group in the
reporting period following the date of their entry inte force.

Management does not anticipate a material impact on the Group’s consolidated financial statements from these
Amendments. which are presented below:

- Reference to the Conceptoal Framewark (Amendments o [FRS 3

= TFRS 1T Inswrance Contracts amd amesdments fo IFRS [T Insurance Contracty:

- Duseloswre of Accounting Policies tAmendments to I4AS | amd [FRS Praciice Statement 2)
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5. Revenue
AMI» ths.
: 2023 2022
Sale of goods 6,050,648 4,376,204
Provision of services 03,008 245 37
144,556 4,621,511
6., Cost of zales
AMD ths.
_ 2023 2022
1':1 ata‘nals _ 2,801,232 2709931
Services acquired 1,703,266 $43,743
Emplovees compensation 358,153 130,141
Diepreciation and amortization 9378 59,421
4872029 S.693,236
7. Realization expenses
AMID ths.
w23 2022
Information service Gl 404 35,230
Advertising and marketing 39,135 36454
Fees 22,420 53226
Transportation expenses 29,657 69227
Emplovees compensation 330,581 67,746
Leasing expenses 18,408 30403
Depreciation 7450 4,264
Insurance 2,469 4.2%
Other expenses 4,592 1,894
515,206 M3 236
8. Administrative expenses
AN ihs.
2023 2022
Emplovees compensation 351,303 415,143
Audit and consultimg 37,384 21,106
Banking costs [26.472 19255
Office and utilities expenses 27,761 14,594
Mailing and telecommunication 4,428 3,274
Depreciation and amortization 45,840 24,372
Amortization of right-of-used assets 17,742 X
Leasing 36,608 .
Transporiation expenses 15,751 5
Business travel and representation expenses 19,947 4,573
Non-refundable taxes 3,929 829
Oither expenses 38,287 R
125,508 511,7%
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9. Other income
AMID ths.
_ 2023 2022
[neome from payvabies write-aff T0,005 B 007
Reversal regarding provision for credit losges SB35 e
Income from dividends - 24,619
Other 11,278 a, 023
134,108 115,649
L. Other expense
AMID ths.
. 2023 2022
Allocations o the leave reserve - 718,352
Expense regarding receivables write-off (impairment) - 42,510
Expense reganding warranty reserve 13,153 =
Other expense 27,275 875
40,428 99,571
11. Fimancial expense, net
AP ghe
2023 2022
Imterest expense from loans 65,407 #,54]
Interest expense from regerding leasing 103561 -
75,768 1,541
Intersst income from hank accounis 14,539 3,485
Interest income from deposil 13359 3052
27,858 5,557
47,870 34,00
12. Income tax expense
AMIX ths.
2023 2022
Current tax expense 21,588 35,813
Deferred tax refund {see Maie 14) (17.509) (5,100
& 4B 31,723
A reconoiliation of the effective tax rate iz presented below.
AMD s,
Effective tax Effective tax
2023 interest rate (o) Inz3 interest rate (")
Profit befiore taxation (IFES) 43,153 [ 20,032
Income tax at 18% (2022
18%:) 7.768 | 8.0 21,606 18,00
{Mon-taxable income)’ non-
deductible expense, net (3,288) (7.62) 10,117 8.43
Income tax expense/{nefund) 4,480 10.38 31,723 26.43
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13. Property and equipment

Initial value
01 January 2022
Addition
Disposal / Write-off
31 December 2022
Addition

Crisposal, Write-off
31 December 2022

Depreciation
01 Jannary 2022
Annual depreciation
Drisposal, Write-off
31 Devember 2023
Annual depreciation
Disposal, Write-off
31 December 2023
Met Carrying
Ambunt
H December 20022
31 Devcember 2023

Cost of sales
Audmimistrative
Realization

Motex antecled o Consolidarcd Finonclal Staremend

A1 Decenber 20237
AMIN ths,
Machines and  Transportation P':].d;::;':d“‘ Oriher Mned  Hbghit-of-ased Total
cgulpment e A cepuipment, (0ol AssELs HEL T T
12,984 Jh658 54,537 31,082 - 129,261
8,186 1, 1406 81410 - S0,65946
{1107} i b, SHIH - (483) - (B.500)
2063 23,750 35,637 I LET - 211,457
161,09 44,721 26,902 10822 BO.252 332,788
(23.693) - - - = - [23,693)
157461 GRATI E2.539 127,839 B0 253 520,552
12025 #8582 15,643 TA60 - 44,01
4,530 4,49 14,044 10,545 - 33,629
{1107} (2,762} = {193} = {4,061 )
15468 10610 20 887 [7.813 - T35T8
22,191 T.1538 7693 3921 17,792 58,755
2,125) - - - - {2,125)
33,034 17,768 37380 21,734 17,752 130,208
4é9&5 13,140 25,950 g, 10 - 137TR™
121,927 50,70 45,159 1101 %S 714 390344
Some ilems of the Group's equipment have been pledged.
Depreciation expense of [Toed asyers way diseeifened as follows:
AMED ths,
2023 022

2378 B 121

41,027 20,224

7450 4,264

58,755 33629
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14, Deferred tax assels
AMD ths.
2023 2Nz
Cipening balance 12,758 7,608
Recognized in financial resulis (see Note 1 2) 17.5049 5,100
Closing halance 30,307 12,798
Mavement of deferred tax assets and labilities
AMD s,
Recognised in
s financial resulis 2013
Unused leave resceve 12,798 5,577 22,575
Provision for bad dehts - 5.564 5544
Warranty reserve - 2368 2,358
Total deferred tax asset 12,708 17.509 30,307
Net deferred tax assen 12,758 17,509 30,307
AN ths.
2021 Recognised in 022
financial resulis
Lnuzed leave reserve 7498 5. 100 12,798
Total deferved tax asset 7,698 3,100 12,798
Met deferred 1ax assel 7,648 5, 100 12,798
15. Investments in unaffiliated entities
21235 2022
Entity Amount Number of shares, Amount Number of shares,
fAMIL thy, ) _ share size (%) (AMEB ths. ) share size ()
Armeconombank 25075 4,725
oIse 6,338 sheres 823 shares
[TC LLC | R 570 19%
REP QAR LLC &7 9% 673
Solar-5 LLC 4 1954 i
5,322 15972
16, Inventory
AMID ths,
23 a0z
Goods in the warehouse A58.542 5128
Waork in process 2854 1.906
Raw materials, matersals 1,055,233 1,351 855
1416629 1,556 500

)
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17. Trade and other receivables

_ _ AMD ths.
Financial assety 2023 2022
Trade receivables 507,449 B26 BT
Provision for credit losses (10.675) -
Ciher receivables 1al,303 138

A58, 076 EI6,965
o-Fimare el arseis
Advances provided 382,136 176,653
Receivables regarding tuves 27501 1,592
409937 178,245
10a8 013 1005 210
Fuir values of receivables equal 1o their canying amounts.
I8, Time deposits
) AMD ths,
Crorrency 2023 2022
Armentan Drams 0002 48,062
FLERL L 48,0632

Diselosure of time deposits is as follows

Halance as ai

Anmuwal
Bank Principal Currency  Date of return inferest ik e bﬂéﬁi )
" Principal Accroed %
Armswissbank C15C 57000 AMDyths,  15/03/2024 B.25% 5,057 BE
Armswizshank CI5C 20,000.000 AMDths,  15/01/2025 0. 7504 20,000 o7
Armswizsshank CI15C 40,415,000 AMDths. 200022025 8500 40,415 3651
65,472 4,530

19, Amounts due from financial institutions

The Group carries out credit sales. To secure credit sales, the halance of the Group's settlement account with
Haveconombank bank fotaling AMD 10,000 the. has been frosen,

20, Cash and Bank balances

AMIY ths.

023 2022
Cash 3,001 5,401
Bank accounts 8212 5,085
10,113 10,287

21, Share capital

Asat 31 December 2023, Share Capital comprised 50,000 Armenian Drams (2022: 50,000 AMD).
Share Capital congists of 30 shares at a nominal valoe of 1,000 Armenian Dreams each.

e Company’s only participant is the RA citizen Hayk Valenik Shekyan.

2
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= 21. Loans and borrowings
AMTID ths
2023 2z
- Mon-current
Bank lnans secured by a collateral %51.3%0 74,547
Long term borrowing 498 438 204519
W 49518 279,
Cuarrent
Bank loans secured by a collateral 341787 280,691
= Short term borrowing 7.7 44
348,987 280,739
Total loans and borrowings 1198505 339,805
Terms of loans and borrowmgs are presented below
AN ths.
Currency Rl:p::':tnl T“T:H? 2025 022
= Secured bank Toan (oredit ling AN 03, 10,23 L2509 A5 S0 2R GO0
Secuned bank loan AMD 20,03, 24 13.50% 19,512 ;
Secured bank lean MM 16:10.25 [3.75% 58,20 -
Secured bank loan LSD 19,6224 0.50% 5.246 =
Setured bank lean LISE 15.04.24 0,00 G720 -
Secwred bank loan LIS 150424 00 P10 -
Securad bank loan LJSE 15.05.24 00 2511 =
Secured bank loan LIS 15.05.74 0.00% 4,323 -
Secured bank loan LS 23.07.24 0.25% 21,587 -
Secured bank lean USE 23.07.24 9.25% 2,746 -
Secured bank loan LIS[» 23.07.24 B 25% 21,972 -
Secured bank lean IS0 23.07.24 0.253% LR -
Secured bank loan IS0 33,0724 3.15% 6,250 -
Securad bank loan LIS 23.07.24 B15%% 15,283 =
Secured bank loan LsD 4.05.24 8.25% 16,991
Secured bank loan S0 18.11.24 9.25% 17,478 -
Secuned bank loan LIS 240524 2.25%% 24 787 -
Secured bank [oan LIsD 19.02.24 S, 500% 9 -
Secured bank Foan UsD 13.04.24 90005 3 =
Becured bank fnan Usm 15.04.24 0004 A8 -
Secured bank boan LIS 15.05.24 2.00% 49 =
Regured banl Ioan LIS 15.05.24 2.00% F2 -
Secured banlks foan LIS 230724 0.250% 1135 =
Secured bank loan Usn 23.07.24 9.25% 15 -
Zecured bank loan LISD 23.07.24 025% 117 .
Secured bank laan LISy 23,074 9.25% 57 8
Secured bank loan USD 27.07.24 9.25% 36 -
Secured bank loan LISEY 230724 025% b % | =
Secured bank loan usD 40524 0.25% ) _
Secured bank loan LISE R 1024 9.25%y 23 z
Secured hank loan LISDy 240524 9.15% 17 =
Secured bank loan b T ] | L0526 #.50%0 b -
secured bank loan AMD 20.02.24 1 3.50% | 51 =
Segurad bank loan AMD 16 18k25 13.75% 3o .
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Socuned bank loan A MDD 605,24 135005 1,243 -
Secured hank Toasn ARID 16,0524 13,500 160,000 -
Secured bank loan AMD 20,0023 B.50M% - 2010
Secured bank loan AMD 14.05.27 B.50%% 70,280 £7.312
Secured bank loan AMD 011123 13.00% - 20,000
Secured bank loan AMD 21123 f2.50% - 38941
Sacured kank loan {overdraft) AMD 16.15.23 11.50% - 25377
Secured bank faan ush 11.03.23 B.50% a 15.156
Seoured bank foan usp 27.04.23 B.50% - 300
Secured bank Foan usnD 19.05.23 B 50%, - 1035
Sagurad bank loan UsD 19.05.23 B.50% - 6,714
Secured hank loan UsD 20.06.23 9.75% - 4,024
Secured bank loan usD O 07,23 3. 75% - 1577
Secured bank loan LIS 260723 9. 75% - 10504
Secured bank loan LISEY [5.00.3% 10.25%% - 17,058
Secured bank loan LISD 15.09,23 10.25% - 14,539
Secured hank loan LiSLy R 10,23 R - 0576
Secured bank lean LISy 18,1023 I 0.508 = 5,283
Secared hank loan =0 14,0 123 [0.00% - 14473
Secured bank lean LISE 20121 9, 50% - 3541
Secured bank lean UsD 20,1253 0.50%% - (3 7rs
Secured bank loan Al 18, 10,24 Lo 0035 . B.783
Secured bank loan AMD 18.10.24 [4.00%% 158,398 -
Uinsecured bormowings AMD 23.12.30 Interest free 306,138 204,567

LI9B.805 550,805

13, Trade and other payables

AN Ths,
2023 22

Accounts payable regarding acquisitions 487 963 27T A
Advances received rET6 1.458 801
Taxes payable and mandatory payvments 104,913 T6,919
Unpaid leave reserve 124,308 71,008
Warranty reserve 13153 "
Liahilities towards employees 1212 1,009
{hher 3,005 .
1,513,230 1R85 T

24. Post balance sheet events
O @ February 2024, "Chinaren™ LLC was registered in Georgia, where the Company soquired 90 percent of the

shares. The newly created company 15 involved in the feld of wind energy.

O 27 March 2024, "Shtigen Giroup™ [L1L.C was registered in Gecrgia, where the Company acquired 80 percent of
the shares. The newly ercated company 15 involved in the ficld of renewable enermy.

20
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25, Categories of financial instruments
The carrying amounts of financial assets and liabilities by category are presented below:
Finanetal myiets
AMD ths.
2023 Inzz
Finanelnl aexers covried ot amortised coxi =
Trade and other receivahbles 658,076 E89.475
Time lieq:mit_s T, 0102 48,052
Investments in unatfiliated entities 26,322 15,972
Loans provided 48,741 14,370
Amowmts due from financial institutions 10,000 [ 0,000
Cash and bank halances 10,113 (0287
813254 990, 166
Finenelal flehifiviey
AN the,
N 2023 2022
Financial Habilities carvied at amariived cost
Loans and borrowings | 198,805 550 805
Trade and other payables 488,180 278418
Leasing T7.305 .
|, 764 290 B3R 213

26. Financial risk management

The Group is exposed to the following risks from its use of fingneial instruments:

o Credit msk

*#  Liquidity risk

s«  Market risk

Manzgement has overall responsibility for the establishment and oversight of the Group®s risk management system.

The Giroup's risk management policies are established to identify and analyse the risks faced by the Group, to set
appropriate risk limits and contrels, and monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and in the Group's activities,

8 Credit risk

Credit risk arises when a failure by counterparties to discharge their abligations could reduce the amount of future
eash mllovws from financial pssess on hand at the reporting date. This risk arises from financial instruments such as
trade and other recedvables, loans receivable and cash dnd cash equivalents at bank.

The Group has policles in place 1o ensure that sales of products and services are made 1o customers with an
appropriate credil history and moemitors on a continuous basis the ageing profile of its receivables. Loans are
provided to refated parties. Cash balances are held with high credit quality financial institutions.

Credlt axposiire

The carrying amount of financial assets represents the maximum credit exposure,
The maximum expesure to credit risk at the reporting date is presented below:

AN ths.
2023 22

Trade and other receivables 658,076 BRO 475
Time depodits 0002 48,062
Investments in unaffilisted entities 26,322 5,972
L.pans provided 48,741 [6.370
Amounts due from financial nstitubons (ENNIEY LI 10, (hine
Current bank accounts 3901 5086
817 'IHI 084,965
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2) Liguidity risk

Liguidity risk is the risk that the Group will be unahle to meet its obligations. Liguidity risk arises when the maturity
of assets and Nabilities does not mateh, An unmatched position potentially enhances profitebitity, but can also
increase the risk of losses. The Group has procedures with the objective of minimizing such losses, such as
maintaining sufficient cash and other highly liquid current assers, and ensuring the availability of an adequate
pmount of committed credit facilities.

The contractual maturities of financial liabilities including the estimated interest payments as of the reporting date
ure presented below:

51 December 2023

AN s
Carrying  Contractual Upto3 3-12 1-5 5-10
amoumnt ciash flows manths months YEArS Y0EArs
Loans and borrowings 1,198,805 1,208 467 LBE379 445837 183321 500930
Trade and other payables 1,613,230 1,613,230 5,217 1378792 157.067 62,154
2H12005 2,911 557 193596 1824629 330,388 563,084
31 December 2022
AMD ths.
Carrying  Contractual Up to 3 3-12 1-5 5-10
amount cash fows maonths months  years yCars
Loans and borrowings 359, 8005 G006, 344 HTasy 208192 7a266 233,919
Trade and other pavables 1.885.230 1.885,230 77.922 1.7T36210 71,008 .
Liability regarding income tax 21,788 21788 - 21,788 - -
2,466,813 2,513,362 165,889  1,266,1% 147,364 233,919
3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group's income or the value of its holdings of financial instruments. The chjective of market risk
management is 0 manage and contral market risk exposures within seceptable parameters, while optimizing the
refum,

Currency rivk

Currency risk is the risk that the present value of future cash flows of financial instruments will fluctuate due 1o
changes in foreign exchange rates. Currengy risk arises when future commercial transactions and recognized assets
and liabilities are denominated in a currency that is not the Group's functional cumrency. The Group is expaosed 1o
currency risk arising from various currency exposures (loans atracted. foreign sales and acquisitions) primarily
with respect to the US Dollar-and Eurs.

The Group's exposure to currency nisk s presented below:

41 December 2023

AMIF ths.
US Dollar Euro
Financinl assels
Cash and bank balances - -
Fimancial labilitics
Loan and borrowings 838,378 -
Trade and other payables 142,531 G738
PO AP el
Nel exposure {950,909 (67 A28)
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31 December 2022
AMIN ths,

_‘W-_ﬂh_r_ Earn
Financial azsets
Trade and other receivables 10,139 8771
Cash and bank balances [0 Z
Tih248 877

Financial linbilities
Loans and borrowings 344,607
Trade and other payvabley 113,572 :

458,269 =
Net exposure (448,021) 8771

Sewmgitiviry analysis

A 1% strengthening/weakening of the Armenian Dram against the US Dollar and the Euro as of December 31
would have affected the values of financial instruments denominated in those currencies and the profit or loss by
the amounts shown below, This inalysis assumes that all other variahles, in particular interest rates, remain constant,
and the effect of the expected sales and purchases is not taken into sccount,

0% sirenpihening

et AMID ths.
US Dollar impact Eura Impaet
w03 2m; 2023 2022
Profit{loss) 98,001 44,802 6,733 (877)
1i0% weakenfng
AMD ths.
US Dollar impaet Euro Impaci
w3 22 2023 2022
Profitd loss) {8051 ) (44 802 (6,733) BT
Capital nurnagemerndt

The Group manages its capital 1o ensure that it will be able to continue as a going concem while maximizing
sharchelder return through the strive to improve the debt 10 equity rtio.

Management regularly assesses the Group's capital requirements in oeder to inaintain an efficient overall Fnanc ing
structurc while avoiding excessive leverage, This takes into account the subordination levels of different classes of
the Croup's debts. The Group manages the capital structure and makes adjustments taking into account changres in
economic conditions and the risk specificitres of the relevant assets,

27, Fair value

Management believes that the fair values of the Group's financial assets and labilities approximute their carrying
amounts at the reponting date.
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28, Contingencies
Businesy enwironment

A% an emerging market economic system, Armenia continues to undergo political and economic transformations
reluted to the transition from centralized planning o a fiee market,

Armenis has not completed the process of forming a developed institutional systém and infrastrocture, which are
usually present in more mawre free market economies.

For companies operating in similar economies, the above causes inherent risk of continuous or sometimes drastic
changes in external factors such as tax sdministration, capital flow control, foreign exchange operations, formalities,
exportiimpor tarifls, ete., and these factors may adversely affect the future financial condition and results of the
Group. However, as the number of variables and assumptions involved in these uncenainties is large, mandgement
canmiot make & relinble estimate of the amounts by which the carrying amounts of assets and Hahilities of the Group
may be affected.

Management of the Group believes that in the current conditions approprisic measures are implemented in order to
enzure economic stability of the Group,

Inxurance

Armenian insurance industry is in its development stage and many forms of insurance protection common in other
parts of the waorkd are not vet generally available in Armenia.

Tavarion

The taxation system in Armenia i characterized by frequent changes in legislation and disputes arising from
misinferpretation and incorrect application of the Tax Code.

These factors may create tax risks for the companies operating in Armenia which is typical of any other emerging
market ecomomy in the waorld, Management believes that it has adequately provided for tax liabilities based on its
miterpretation of tax legislation, official provisions and court decisions. However, the relevant authorities may have
differing interpretations and the effects may be significant.

29, Related party transactions
The Group's related parties include its Participant and key management,

Below are presented the related party transacticns and balances:

AN ths,
Transactions 2023 2622
FParneipart
Dividends paymient 4,610 s
Borrowing 6,932,367 118518
Borrowing repaid 6,580,170 162,924
Ky maraganent
Salary and bonuses 21577 B.500
ABMID ths.
Balances 2023 2022
Peowiicipant
Borrowing 378,189 201,919
Ky nurterge meni
Unpaid leave 22,642 6919

k1]



