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INDEPENDENT AUDITOR’S REPORT

To Participant of
Shtigen LLC

Opinion

We have audited the accompanying consolidated financial statements of Shtigen LLC (hereafier, “the Company™)
and its subsidiaries (hereafier. “the Group™), which comprise the Consolidated Statement of Financial Position as
at 11 December 2022, the Consolidated Statement of Profit or Loss and other Comprehensive Income. the
Consolidated Statement of Changes in Equity, and the Consolidated Statement of Cash Flows for the year then
ended. and notes to the consolidated financial statements. including & summary of significant accounting policy.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2022, and of its financial performance and its cash flows for the year
then ended, in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

Weconducted our audit in accordance with Intemational Standards on Auditing (15As), Qur responsibilities under
those standards are further described in the Auditors™ Responsibilities for the Audit of the Consolidared Financial
Statements section of our report. We are independent of the Group in accordance with the Imternational Ethics
Standards Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) and with the
ethival requirements that are relevant 1o our awdit of the consolidated financial statements in Armenia. and we
have fulfilled our ethical responsibilities In accordance with these requirements, We believe that the audit
evidence we have obtained is suflicient and appropriate to provide a basis for our opinion.

ADVISORY « ASSURANCE -ACCOUNTING "TAX
Baker Tilly Armenio CISC isa member of the global network of Baker Tilly International L., the members of which are szparats and
independent legal entitics,
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Responsibilities of Management and Those Charged with Governance
for the Consolidated Financial Statements

The Group’s Management is responsible for the preparation and fair presentation of the consolidated financiul
statements in accordance with IFRS, and for such internal control as management determines is nedessary Lo

enable the preparation of consolidated finsncial statements that are free from material misstatement, whether duc
10 fraud or error,

In preparing the consolidated financinl statements, management is responsible for assessing the Giro up*s ability
to continue &% a going concern, disclosing, as applicable, matters refated 1o going concern and using the going
conceen basis of accounting unless management either intends 1o liquidate the Group or to cease operations, or
has no realistic alternative but 1o do so.

Those charged with govemance are responsible for averseeing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to abtain reasonable assurance about whether the consolidated financial staterments s a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that ineludes
our gpinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
aceordance with [SAs will always detect a material misstatement when il exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the ageresnte, they could reasonably be expected
W influence the economic decisions of users taken on the basis of these consolidated Anancial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism thronghout the audit, We also:

*  Identify and assess the risks of materinsl misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit proesdures tesponsive to those risks, and abrain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting & material
misstaternent resulling from fraud is higher than for one resulting from ervor, as fraud may invelve collusion,
forgery, intentichal omissions, misrepreseniations or the override of internal contral,

»  Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appropriaie in the circumstances, but not for the purpose of expressing an opinion on the effectivéness of the
Ciroup®s internal contral,

*  Evaluate the appropriateness of accounting palicies used and the reasonableness ol accounting estimates and
related disclosures made by management.

=  Conclude on the appropristeness of management’s use of the going concern basis of ace ounting and, based
on the audit evidence obtained, whether o material uncertainty exists related to events or conditians Lhal s
cast significant doubt on the Groups ability to continue as a going concern. [T we conclude that g material
uncertainty exists, then we are required to draw attention in our auditor's report to the related disclosures in
the consolidated financial statements or, il such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up o the date of our auditor”s report. However, flsture
events ar conditions may cause the Group to cease to continue as a BoIng concern.

* Evaluate the overall presentation, structure and content of the consalidated financial statements, including
the disclosures, and whether the conselidated financial stalements represent the underlying transsctions and
evenls in 4 manner that achieves fair presentation,

*  Obtain sufficient appropriate audit evidence regarding the financial information or business activities of the
Ciroup to express an opinion on the consolidated financial statements, We are responsible for the direction.
supervision and performance of the audit. We remain salely respansible for our audit opinion,

We communicate with those charged with govemance rega rding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Auditor
M. Mkrichyan Jﬂ J@!

28.12.2023



Sheigen LLC Corsolideted Financiul Statemenn,
A1 Peceniber 2023

Consolidated Statement of Profit or Loss and other Comprehensive Income

For the year ended 31 December 2072
AMD the,
Notes 02z 2021

Revenue 5 4,621,511 3.350.567
Cos of salts (3,693.236)  (2.670,056)
Giross profit 928,275 680,511
Realization expenses 7 {3103.236) (237.318)
Adminisirative expenses 5 (511,796) (304,127)
Oither income i 15,649 1417
Orther expense 10 (99,571} (27.643)
Oporating profit 129 332 112 K38
Gain from foreign exchange differences, pet 24,864 450
Financial expense, net 11 (34,004} (22,683)
Share of loss of the affiliated entity (5;p -
Profit before taxation 120052 0,05
Intome tax expense 12 (31,723} {19547
Met profit after income tax 88,309 70,658
Other comprehensive income

Other comprehensive result - R
Total comprehensive result 55,209 70658

The ottached notes 1-28 are the integral part of thess Finuncinl Smoements,
¥



Shtigen LLC Canvwlicdnied Fimmcinl Sintements
A December 2022

Consolidated Statement of Financial Position
Asat 3] December 2022

JAMD hig
Notex | 1021

ABSETS
Mow-Clirrent Assen
Property, Plant and Equipment 13 137,879 B5.251
Intangible assels 8,311 4,781
Time depesiig I8 54021 .
Dieferred fax asscis 14 12,798 T8
Investments in unafflianed snnitles 15 15,972 7733
Twtal Non Current Arsels 179 481 105,463
Currend Assery
[nvenbory I 1,356,500 [448,103
Trade and other receivables 7 1,005,210 657,639
Leans provided 16,370 3430
Time deposits 15 43041 =
Amounts due from financial instiutions 1% 10,000 G 3T
Cash and Bank balances 0 10287 Sh. 532
Toral Curreny Axiers 1,441,508 2,230,113
TOTAL ASSETS 2,621,789 2,335,466
EQUITY AND LIABILITIES
Eiquity
Ehare capiial n 50 i}
Accumulated profit | 56,196 B7.378

156,244 67,418
Mon-controlling interest [1,279% (7700
Toral equeity 154,967 LML
MNoat-carrrent fabilities
Loans and borrowlngs -2k 270,040 4274
Toral Now-carrent finhiliies 279,066 AT
Curreet Linhiliifes
Loans and bomrowings 22 280,739 117,232
Trade and other accounts payable 23 1,885 230 1,726,535
Liability regarding income tax 21,787 | 5467
Tl Crierent Liahilines LI8T.756 1,559,334
TOTAL EQUITY AMND LIABILITIES 1,621,780 2,335 466

- ) |I l
._..:-: LM AT '___.. - ; T l_' T |I

Dircctor '-JI~."';"“_~_~" BTARE :.‘..-'"' H-. 3 R.ep-qmmwhf I!mlin-d::rnal?'!mg LLC

ol e L
L A

The mttnched nates 126 afe e mnsanil pan. of tese Financidl Sacnwens
]



Shrjgen LLC

Consolidated Statement of Changes in Equity

For the year ended 31 December 2022

Balance as of 01 January 2021
Comprefiensive fncome

Profit for the year

Total comprehensive result
Fransactions with Owners recorded
direcefy fn Eguity

Dividends

Tatal transactions with Owners

Clranges in non-controlling inveresi
Investments

Balance as of 31 December 2021
Balance as of 01 January 2022
Comprehensive income

Profil for the year

Total comprehensive result
Transactions with thenery recorded
directly in Equity

Dividends

Todal transactions with Owners
Changes In won-controlling interest
Investiments

Balance as of 31 December 2022

Conswfidated Financial Statemenis
31 Decembar 2023
AMD ths.
Charter  Accumulated Total  vou-controlling Total
capital  proflt / (loss) inlerest eyuity
50 15,413 15,463 15,483
- 71455 71,455 {797) TLG65E
- 71,458 71,455 (797) 70658
- (19,490) {19,490) - { 19.490]
- (15.490) (19490} (19,490}
u - - - &7 4
Sl 67378 67,378 (770) (3,658
50 67378 67378 {770} 0,658
B8.818 HE.B18 {509) B8.509
83,818 RE.E18 (509} B8, 304
S0 156,196 156,19 {1,279) 154,967

Theartched taotes 1-28 are the integral pir of these Finaneis Semements.
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Sheggen LLC

Consolidated Statement of Cash Flows
Forthe year ended 31 December 2072

Annual resuly

Adlfustments for:

Depreciation and amortization
Receivables wrile-off

Fayebles write-off

Dnsposal of Property and equipment
Finaneial expense, net

Allocations to the leave reserve
Ineome wx expense

Gain from foreign exchange differences

Cash Mows from operating activity before changes in working capital

Changes in:
Inventory
trade and other receivables
trade and other payables
Lash fTows from operating activiry
Income tax paid

Net cash flows from operating activiy

Cash Mlows from investing activity

Acquisition of praperty and equipment and ntangible assets
Investment in unaffiliated entities

Loans provided

Deposins (invested) / collected

Dividends received

Interest income received

Net cash flows from investing activify

Cash flows from financing aetivity

Loans received, net

Interes! paid

Dividends paid

Net cash flows from financing acrivigy

Net (decrense) / increase in cash and cash equivalents
Fareign exchange effiect on cash and cash equivalents
Casl and cash equivalents at the beginning of the yvear
Cash and cash equivalents at the end of the vear

Consadideied Finanolal Stetemernis
31 December 2022
AMD ths.
2022 1021
BE. 306 658
3E058 29375
(2510 -
(86,007
4439 .
34,004 22, 683
R332 & 307
3783 19,947
(24,864) (450)
176,504 161,435
205 TE G5
(317,279} 1321358
335,004 (623 2B}
85,432 (2,486)
(30,503) (11478
54929 (13964)
(98, 656) (54,450)
{%,239) (13
12 00 [RERTLN
(48.062) 20,000
2‘116]? T
_ B,537 J.Eﬁl_
(136,721) (33.156)
TrG42 146,575
(40,541} {25,248)
= [ I‘J,J'Ell_liﬂ_
37,100 10,939
(44,691} 33819
{12540 (1.482%
56,532 4,195
10287 56.5._5_1

[he stizchied noges 1-28 poe the inlzgral panm of these Finpneisl é:;ummum
]



Sheigan LLC Natex wttaciied to Consolidated Fingncte! Stavermenis
3t December 2022

Notes attached to the consolidated financial statements
Forthe year ended 31 December 2022

1. Nature of operations and general information

The consolidated financial statements of the year ended December 31, 2021 inclede the financial statements of

Shtigen LLC (hereafter, "rhe Company™) and its subsidiaries Enerex €1 5C, Andron CJISC and Sheigen Ad visory
LLC {all wgether hereafter referred to as "the Group™).

.‘:ilttigl:r! LLC was established under the laws of the Republic of Armenia in 201 by the citizen of the Republic of
Armenia Hayk Valerik Shekyvan, The Company has Been registered at the address:
R, 0033, Yerevan, 119 Vikior Hambardzumyan Str., Apt. 23,

The main goal uf_ﬂnt Coinpany’s activity is the constrection of econamical and gafe solar energy svstems. The
Company has designed, built and been mainthining the largest solar thermal plant in the region {Grand Sport), as
well as the largest solar power plants in Armenia (Green Energy, ArSur, Salar Ik

Subsidiaries were established in 2021 under the laws of the Republic of Armenia. The Company owns 90% af the
shares of Encrex CJSC and Andron CI5C and 5 1% of the shares of Shtigen Advisory LLC, The Company also
ewns 30% of the shares of Shtigen Ventures CISC. The latter was classified as the Company’s aflifliated entity,

2. Basis for the preparation
2.4 Keatemenr of compliance

These Consolidated Financial Statements have been prepared in accordance with the requirements of the
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Roard
(IASH),

Basis of recognition

The consolidated financial statements have been prepared on a historical cost hasis,

2.2 Functiomal and presentation carrency

The national currency of the Republic of Armenia is Armenian Dram {AMDY), which is the Group™s functional
currency and in which the consolidated financiel statements are presented. The overall financial information
presented in Armenian Draims 6 rounded to the nearest thousandth.

2.3 Use of extimutes and fudgements

Preparation of these consolidated financial statements in conformity with IFRS requires from the management to
make a number of important judgments, estimates and assumptions that affeet the application of the accounting
policy, as well as the reported amounts of assels, linbilities, Income and expense. Estimates and the underbving
assumptions are based on historical experience and other foctors that are eonsidered reasonable based on
management’s hest knowledge of current events and actions. Actual results may differ Trom those estimates.

Estimates and the underlying sssumptions are regularly reviewed. Revisions to accountin £ estimates are
recognized in the period of the revision if the estimates affect only that pericd. If the effect relates 1o current and
future periods, revisions are recognized in both current and future periods.

Significant arcus of greater complexity and requiring greater judgment or areas where assumptions and estimates
are material 1o the consolidated financial statements are identified below:

Useful fives of Property and Equipment

Management has made an estimate of the useful lives of fixed assets. Management belioves that the estimated
uscful lives of fixed assets do nut differ significantly from the economic lives of those assets. 1f the actual useful
lives of property and equipment differ from estimates, the consolidated financial statements may change
maderisly.



Shedgen LLC Notes utiached fa Cousolidated Financial Stagemens
3 Devenpber 2022

Measuremeniz provivion for bad amd denhiful debes

The Group reviews its trade and ather receivables for evidence of their recoverability. Such evidence includes the
CUstomer's payment records and the customer's general financial position. If there are indications of NON-FECovery
of the debr, the recoverable amaunt is caloulated and a provizion is formed for the correspanding bad and doubtful
debs. The amount of the provision is reflected in profit or loss. Credit risk sssessment is an angoing process, and
the methodology and essumptions used to estimate the provision are periodically reviewed and adjusted
accordingly.

Provision for abyolete and siow mving inverstory

The Group examines its inventory records for evidence of irs marketability and of net realizable value at the time
of dispasal, The allowance for obsolete and slow-moving inventory is based on management’s past experience,
taking into aocount the cost of the inventory, as well ss the bateh mavement and level of each class of inventary.

The amount of the provision is recognized in profit or loss, Observation of the net realizable value of inventory is
an ongoing process, and the methodology and assumptions used to estimate the provision for ohselete and slow-
maving inventory are periodically reviewed and adjusted accordingly,

3. Accounting policy

The following accounting policies are applied consistently for il years presented in these sonsolidated financial
statements and in the presentation of the Group's financial position, The aceounting policy s applied consistently
by all the entities of the Group.

0 Basiy of consolidatfon
Subsidiaries are those enterprises, which are comralled by the Growp. Control exists when the Group has the power
to govemn the financial and operating palicies of an entity so us to obtain benefits from its activities.

The financial statements of the subsidiaries acquired or disposed of during the vear are included in the
Consolidated Statement of Comprehensive Income fram the date when the control effectively commences until
the date that the control effectively ceases. Intragroup balances and unrealized income and expenses from
intragroup transactions are eliminated when preparing the consolidated financial staternents,

Adjustments are made to the financial statements of subsidiaries to elign their policies with those of other mem bers
of the Group, if neaded,

3.2 Revenue recognition

Revenue is the amount received for goods and services provided in the ordinary course of business and is measurcd
at the fair varlue of the consideration received or neceivable less discounts and sales taxes, The revenue received
by the Group is recognized on the following basis:

Sale of goods

Sale of goods is recognized afier the significant risks and rewards of ownership of the goods have been transferned
b the customer, which generally oceurs when the Crroup sells or ships the goads 10 the customer, the goods anc
accepted by the costomer, and the collectability of the reloted receivable is justified.

Rendering services

Sale of services is recognized in the accounting period in which the provision of services pér separate transaction
it completed, which is estimated as the ratio of the sctually rendered service 1o the total service provided.

2.3 Finnnce income amd expense

The Group's financial income and expense consist of the fallowing:

* Interest income
* Interest expense F
* Net gain or loss arising from exchange rate differences en financial assets and financial labilitics

Interest income or expense is recognized using the effective interest method,
Borowing cosis dirsetly sttributable to the acquisition, construction, or production of a qualifying asset are pan
of the cost of that asser (are capitalizad),

L]



Shijgen LLC Nores attached o Cowsoliduted Firancial Statenents
31 frecenther 2072

4 Emploves compensation

Salaries and other employes benefits are measured an an undiscounted basiz and expensed in the period in which
the related service jg renderad,

1.5 Foreign ClrreRC) Framsieifony

Foreign currency transactions are converted into the Group's functional currency at the exchange rate set by (i
Central Bank of the Republic of Armenia (CBA ) as of the date of the transaction.

At each reporting date, monelary assets and liabilities denominated in foreign currencies are trafislased into the

AMD for | US Dollar and 542,61 AMD for | Eurg), Mon-mondtary ftems are naot retranslated and are measured
at the historical cost (translated using the exchange rates as at the transaction date}), excepe for nan-monetary iterns
warried ot fair value thet are denaminated in foreign currencies which are retranslated ar the rates prevailing on the
date when the fair value wis determined.

Exchange differences arising on the settlement of foreign currency transactions and retranslation of monetary
items denominated in foreign currancies are included in profit or loss for the period,

&b Property and equipment
Property and equipment is stated ar cost less accumulated depreciation and any accumulated impairment losscs,

Cost ineludes expenditure thar is directly attributable to the acquisition of the asset. The cost of self construcied
assets includes the cost of materials and direet labour, any other casts directly attribytabla 1o bringing the asset o
a working condition for their intended use, the costs of dismantling and removing the ftems and restorng the site
on which they are locatad, and capitalised borrowing costs. Purchased softwire that is integral tg the functionality
of the related equipment s capitalised as part of that cquipment,

When an ttem of property, plant and equipment comprises major components having different useful |ives, they
#re accounted for as separate items of property, plant and Sjuipment

Any gain or loss on disposal of an ftem of property and equipment is determined by comparing the proceeds from
disposal with the sarrying amount of property and gquipment, and s recognised net within other incomelother
Expenses m profit or loss.

Cost of replacing a component of an ftem of property end equipment that is sccounted for separately is recopnized
n the carrving amount of the item if it is probable that future cconomic benefits assoeiated witl the component
will Mow to the Group, and its value can be mersured reliably, Carrying amount of the replaced component js
derecognised, Daily maintenance costs of the item of property and “quipment are recognized in profil or loss s
Ingurred

Lepreciation

ltems of property and equipment are depreciated from the date that they are installed and are ready for use; and in
case of internally constructed assets, from the time when the eonstruction has been completed and the asset <
ready for use. Depreciation is ealeulated based on the assets original cost minus its estimated residual value,

Depreciation is recognised in profit ar loss an a straight-line basis over the estimated useful lives of cach part of
an item of property and equipment, since this most closely reflects the expected pattern of consumption of the
future economic benefits embodied in the asset, except for vehicles used in international CATEO ransportation

which are depreciated wsing unit of production method, based on kilometers used,

Land iz not depreciated,

The estimated useful lives of propety and equipment are presented helow:

Machines and equipment = 5 vears
Production and househobd efjuipmeni = 5 years
Transportation means - B vears
Coumputers = | year

Depreciation methods, useful lives and residual valugs are reviewed at each reporting date and adjusted, if
THECEEEArY .
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AT Jﬂmlgfﬂf ISFEET

Intangible assets, which arg cquired by the Graup and which have finite usefi] lives, are stated at cost [ess
aocumuiated amortization and impairment losses,

Future costs are capitalized enly when they incrense the future cconomic benefits associsted with the relaged assel,
All other costs are recognized in profit or loss as incurred.

Amortisation is recognised in profit or loss on & straipht-line basis over the estimated useful lives of intangille
assels from the date they become availahls for use, as that method mast aceurately reflects the pattern of use of
the future economic benefifs associnted with the ssset. The estimated usefil lives for intangible assets are | 0 yvears.
Amartization caleylation methods, useful lives and residual values are reviewed at the end of each financial year
and adjusted, if necessary.

1.8 Inventory

Inveniory is stated at the lower of cost and nat realisable value. The cost is determined using the weighted aversue
method, which includes purchase cost, production or replacement casts and costs nssocialed with bringing the
Inventory to current place and condition. In the case of man ufactured inventeries or work in progress, cost e ludes
AN appropriate share of production overheads based on normal operating capacity.

Met realizable value is the estimated selling price in the ordinary course of business, less costs of inventon
replenishment and selling arrangements.

19 Financial instrimenes

IFRS 9 containg three principal classification categories for financial assets: measured gl amortized cosl, measured
at fair value through other comprehensive ineome (FVOCI), and measured at fair value through profit or loss
{FVTPL). The classification of financisl assets under IFRS 9 is generally based on the business model in which a
financial asset is maneged and its contractual cash flow chamcleristics,

IFRS & eliminates the previous [AS 10 categorics of held to maturity, loans and receivables and availgble for sale.
IFRS 9 largely retaing the existing requirements in 1A% 39 for the classification and measurement of financia)
habilities,

The adoption of IFRS 9 has not had a significant effect on the Group™s aceounting policy refated 1o Tinancial
liabilities,

Recogmition and initial measurement

Trade receivables ape mitially recognized when they are eriginated. All other financial assels and Tinancial
liabilities are initially recognized when the Group becomes a party to the contractual provisions of the instrument,

A fnancial asses (unless it is & trade receivable without a significant financing compaonent) or financial liability is
mitially measured at fair value plus, for an item not at FVTPL, transaction ¢osis that are direetly attributable 1o its
acquisition or issuc. A frade receivable without g significant financing component is initially measured ot the
trinsaction price.

Classiffoation msd subsequent measurement
Financial assets

O initial recognition, a financial asset is classilied as measured at:

Amortized cost;

FVOCI - for debt investments;

FVOCI - for equity investments: or

FYTPL.

Financial assets are not reclassified subsequent 10 their initial recognition unless the Giroup changes its business

mode] for managing financial assets, in which case all affected financial agsels are reclassified on the first day of
the: first reporting period fellowing the change in the business madel.

& 8 = =

A Dinancial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FYTPL:

* itis held within a business model whose objective is to hold assets to collect contractual cazh flows; and

Id
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* its contractual terms give rise on specified dates 1o cash flows that

_ . are solely payments of principal and
Interest on the principal amount outstand ing.

O initial recognition of an equity investment that is not held for mding, the Group may irevoeably alect o

present subsequent changes in the investment's fair value in OCI. This eleetion is made on an investment-hy-
mvestment basis

All financial assets not classified g5 measured &t amartized cost or FYOC] 45 described above are measured a1
FWTPL. This includes all derivative finacial assels. On initial recognitian, the Group may irrevocably designate
& lnancial nsset that otherwise meets the requirements o be measared Al amortized cost orat FYOCT as at FYTPL
if doing 50 eliminates or significantly reduces an aceaunting mismatch that would otherwise arise.

Financiel assets - Business madil AERCSEMIENT

The Group makes an aszessment of e objective ol a business model in which an assel is held at a portfolio level

because this best reflects the way the business is managed and information 15 provided 1o management,
The infermation considered includes:

*  the stated policies and objectives for the portfolio and the aperation of those policies in practice. [n
particular, whether management's stretegy locuses on eaming contractual interest revenue, maintaining
a particular interest rate profile, matching the duration af the finuncial assets 1o the durstion of the
liabilities that are funding those assets or realising cash flows through the sale of the assits;
how the performance of the portfolio is evaluated and reporied o the Group's menagement:

the risks that affect the performance of the business madel (and the financial asscis held within thai
business model) and how those risks are managed,

Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are nol considered
stles for this purpose, consisient with the Group's comtinuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis
are measured at FYTPL.,

Financial assets — Assessment whether the contractual cash Mows are solely payments of principal and
inlerest

Far the purposes ef this asscssment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition, “Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount cutstanding during a particular period of time and for other basic lending risks and costs
{.g liquidity risk and administrative ests), 45 well as a profit margin.

In assessing whether the contractual cach flows are solely payments of principal and interest, the Group considers
the contractual serms of the insrrument. This ineludes assessing whether the financial agsst contains & contractual

term thet conld change the iming or amount of contractual cash flows such that it would not meet this sondition.
[n making this assessment, the Group considers;

*  contingent events that would change the amount or timing of cash Aows;
*  prepayment and exiension features.

A prepayment feature is consistent with the solely payments of principal and interest eriterion if the prepayment
ammount sabstantially represents unpaid amounts of principal and interest on the principal amount outstanding.
whiel may include reasonable additional compensation for early tfermination of the contract Additionally, for
financial asset acguired at a discount or PrEmium 1o it contractual par smount & feature that Pormits or reqires
prepayitent al an amount that substantially represents the contractyal par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional compensation for early termination} is treated
as consistent with this eriterion if the fair value of the prepayment feature is msignificant at initial recapm iticn,

Finuncial usvets — Subsequent Hfeasarentens, gainy anif fossey
Financial sssets at amortized cost

These assets are subsequently measured al amortized cost using the effective interest method, The amortived cost
is reduced by impairment losses. [nterest income, foreign exchange gaing and losses and imparment i
recognized in profit or loss. Ay gain or loss on de-recognition is recognized in privfit or logs.

I3
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Finaneind labillties — ofasafficaion, Yubsequent measureneny, galns and losves

Financial liabilities gre classificd as measured at amortized cost or FVYTPL. A financial liability is ¢lassified el
FVWTPL if it is classified as hr:ld-f:rr-n-al:iing. It 5 & derivative or it is designated 25 such on initial TECOEN o,
anannial lishilities at FVTPL are measurad at tair value and the Tespective net pains and losses, including any
INEErest expense, are recognized in profitor loss. Other financial liabilities are subsequently measured at amortized
cost using the effective interest method Interest expense and foreign exchange gains and losses are recopnised in
profit or loss. Any gain or loss an de-recounition is also recognized in profit or boss.

Murdifleation of financial assers and Sinanciod linblities
Financial assets

ITthe terms of a financial asset are modified, the Group evaluates whether the cash flows of the madified asset are
substantially different. If the cash flows are substantially different (reforred o as “substantisl modifization’ }, then
the contractual rights to cash flows from the arigimal financial asset are deemed to have ex pired. In this case, the
original financial asset is derecognized and a new financial asset is recognized at fair value.

The Group performs a quantitative and qualitative evaluation of whether the modification is substantial. ie.
whether the cash llows of the original financial asset and the modified or replaced financial asset are su bstantially
different. The Group asseases whether the modification is substantial based on quantitative and qualitative factors
in the following order: qualitative factors, quantitative factors, sombined effect of qualitstive and quantitative
factors. If the cash flows gre substantially different, then the eontractual rights to cash flows from the original
financial asset should be deemed to have expired. In making this evaluation the Crroup analogizes to the guidance
on de-recognition of financial lisbilities,

The Group eoncludes that the modification is substantial as s result of the fallowing qualitative factors:

* change in the currency of the financial asset;
* change in collateral or other credit enhancement.

IT the cash flows of the modified asser carried Al amortized cost are not substantially different, then 1]y
maodification dees nat result in de-recopnition of the finaneial ssset. In this case, the Group recaleulates the gross
vaerying amount of the financial asset and recognizes the amount arising from adjusting the gross carTying aniount
as & madification gain or loss in profit or loss. The gross carrying amount of the financial asser is recalcubuted as
the present value of the renegotiated or modified contractusl cash flows that are discounted at the linancial asset's
original effective interest rate. Any costs or fees incurred adjust the carying amount of the modified fnancial
sser and are amortized over the remaining term of the modified financial nssei.

Financial liabilities

The Group derecognizes a financial liabifity when its terms are modified and the cash flows of the modified
labality are substantially different. In this case, & new financial liability based en the modifed terms is recognized
al fair value. The difference between the cirrying amount of the financial liability extinguished and the new
financial Bability with modified terms is Fecognized in profit or loss.

IFa modification (or exchange) docs not result in the de-recognition of the financial liability the Group applies an
accounting policy consistent with the requirements for adjusting the gross carrying amount of & financial asss
when a modification does not result in the de-recognition of the financial asset, Le. the Giroup recognizes any
adjustment to the amortized cost of the financial iability arising from such a modification (or exchange) in profit
or loss at the date of the madification (or exchangz].

Changes in cash flows oo existing (inancial liabilities are not considered as modification, if they result from
existing contractual lerms.

The Group performs & guantitative and qualitative evalyation of whather the modification i3 subsiantial
considering qualitative factors. quantitative factors and combined effect of qualitative and quantitative factors,
The Group concludes that the modification is substantial as a result of the following gualitative factors:

change in the curmency of the financial liability;
change in collateral or other credit enhancement;
melusion of conversion option;

change in the subordination of the fnancial liability,
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For the quantitative assessment the terms nre substantially different ir the discounted present value of the eash
flows under the new termns, including any fees paid net of any fecs received and discounted using the origingl
effective interest pate, is at beast 10 per cent different from the discounted present value of the remaining casly
flows of the original financial lability. If an exchange of debt instruments or modification of terms is aecounled
for as an extinguishment, any costs or fees incurred are recognized as part of the gain or loss on the extinguizhiment.

I the. exchange or middification is not accounted for as an extinguishment, any costs or fees incurred adjust the
carrying amount of the liability and are amortized over the remaining term of the modified liability,

Lra-recogmition
Financial assets

The Group derecognizes a financial asset when the contractual rights te the cash flows from the financial asse
Expire, of it transfers the rights 1o receive the contractusl cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asgel are transferred or in which the Group neither transfors

nor retaing substantially all of the risks and rewards of ownership and it does not retain control of the financial
assel,

The Group enters inta transactions whesely it transfers assats recognized in its statement of financial positian, hal
retiins efther all or substantially all of the risks and rewards of the transferred assets. [n these cuses, the trangfepned
ass=ets are oot derecognized.

Financial liabiliies

The Group derecognizes a financial fability when its conteactual abligations are discharged ar cancelled, or expire,
The Group also derecognizes a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different, in which case a new financial Hability based on the madified EEris is
recognized at fair value,

On de-recopnition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilitics assumed) is recognized in profit or loss,

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Giroup currently has a legally enforeegble right to set off the amounts and it
intends either to settle them on a net basis or to realize the assst and settle the liability simultancously,

LIt Impairment
Intpairmert af property ad equipment and itrfirngille assets

Assets that have an indefinite useful life are not subject fo amortization and are tested an nully for impairment.
Assets that are subject to amortization are reviewed for impainment whenever events or changes in circumstances
indicate that the carrying ameunt may not be recoverable, An impairment loss is recognized far the amount b
which the asset’s carrying amount exceeds its recoverahle anmount.

The recaverable amount is the higher of net selling price and valve in use. If the recoverable amount of &n asset
or cash-generating unit i8 estimated to be less than its carrying ameount, the carrying amount of the asset or cish
generating unit is reduced to i1s recoverable amount. |mpairment losses are recognized as an expense immediately
in profit or loss, unless the relevant asset is camried at & revalued amount, in which case the impairment loss is
treated as o revaluation decrease.

Where an impairment loss subsequently reverses, the camrying amount of the asset or cash-menerating unit js
increased to the revised estimate of its recoverable amount, but 30 that the increased carrving amount does noi
exceed the carrying amount that would have been determined had ne impmirment loss recognized for the asset or
cash-penerating unil in prior years. A reversal of an impairment loss is recognized as income in profit or loss
unmediately, unless the relevant asset is carried at 8 revalued amount, in which case any reversal of impainmen
loss is treated as & revaluation increase,

Non-derivarive financial assets

IFRS 9 replaces the “incurred loss' model in 1A% 39 with an “expeeted credit loss’ (ECL) model. The new
impeirment rmodel applies to financial assets measured at amortized cost, contract assets and debl investments al
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FVOCL, but not 1o investmenis in Bquity instruments. Under IFRS 8, credit losses are recognized earlier than under
IAS 39,

For asseis within the scope of impairment model under 1IFRS 9, impairment losses are generally expecied (o
imcrease and become more variahle,

The Group recognizes loss allowances for ECLs on financial assets measured at amortized cost.

The Group measures loss allowances al an amount equal to lifetime ECLs, except for the Mollowing mstruments,
which are measured at 12-manth ECLs:

*  debf securities that are determined 1o have low credit risk af the reparting date: and
* other debt securities and bank balances tor which credit risk (i.e. the risk of default occurring aver the
expected life of the financial instrument) has not increased significantly since initia) recogEnition,

and when estimating ECLs, the Group considers reasonable and supportable (nformation that is relevant and
available without undue cost or effort, This includes bath quantitative and qualitative information and analysis

based on the Group's historical experience and informed cpedit tssesament, including forward-looking
information.

The Group assumes that the credif risk o a Anancial asset has increased significantly if it is more than 383 days
past due,

The Giroup considers a financial asset to be in default when:

* the borrower is unlikely to pay its credit ebligations 1o the Crroup in full, without recourse by the Group
to actions such ag realizing secority (if any is held): or

* the financial asset is more than 365 days past due.

Litetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-maonth ECLs are the portion of ECLs that result from default events thet are possible within the 12 months alier
the reporting date (or a shorter period if the expected |ife of the instrument is less than 12 months),

The maximum period considered when estimat| g ECLs is the maximum contractual period over which the Group
15 exposed o credit rigk,

Measurement of ECLs

ECLs are 8 probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shorefallz (i.e, the difference between the cash flows due ta the entity in accordance with the contract and the
cash Mows that the Group expects 10 receive].

Credit-fmpaired fnancial assers

At each reporting date, the Group assesses whether financial @55els carried at amortized cost and debt securities ar
FYOCI are credit-impaired, A financial asset is “eredit-impaired” when one or more events that have & detrimental
impact on the estimated future cash flows of the finaneial asset have occurred,

Evidence thut a firancial asset is credit-impaired includes the following observable data:

*  significant financial difficulty of the borrower or iSsUer;

= & breach of contract such as a default or being more than 180 days past due;

* the restructuring of a loan ar advance by the Group on terms that the Group would not consider otherwise:
= il is probable that the borrower will enter bankruptcy or other financial recrganization: or

* the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the consolida fed staternent af Tnmncil position

Laoss allowances for financial assets megsured at amortized cost are deducted from the gross cerrying amount of
the assets.
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Write-aff

The gross carrying amownt of a financial asset is written off when the Group has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. The Group expects no significant recovery from the
amount written off. However, financial assets that ara written off could still be sublject to enforcement mctivities
in arder to comply with the Group's procedures for recovery of amounts due,

Fliancial asseis measured af amortized coxe

Th{_! :‘“._-ruup considers evidence of impairment for these assets at both an individugl asset and # collective level. Al
idividually significant assets are individually assessed for impairment. Those found not 10 be impaired are then
collectively assessed for any impairment that has been incurred but not yet individually identified.

Asscts thit are not individually significant are collectively assessed for impaimment. Collective sssessment is
carried out by collecting fogether the assets witl similar risk characreristics.

lis assessing collective impairmeant, the Ciroup has used historical information on the timing of recoveries and the
amount of loss incurred, and made an adjustment if current economic and eredit conditions were such that the
actual losses were likely to be greater or lesser than suggested by historical trends.

An impairment loss was calculated as the difference between an assel’s carrying amount and the present value of
the estimated future cash lows discounted a1 the asset’s original effective interest rate. Losses were recognized in
profit or Ioss and reflected in an allowance account. When the Group considered that there were no realistic
prospects of recovery of the asset, the relevant amounts were writtan off | the amount of impairment loss
subsequently deereased and the decrease was relyied objectively 10 an event occurring after the Impainment wias
recognized, then the previously recoenized impairment [0ss was reversed through profit or loss,

A Leasex

Where substantially all of the risks and rewards incidental to ownership of 4 lensed asset have been transferred 10
the Group (a "finance lease™), the asset is treated a3 i it had been purchased outright. The amaunt initially
recognised as an asset is the lower of the fair valee of the leased property and the present value of the minimum
lease puyments payable over the term of the lease, The corresponding lease commilment i5 shown as a liahility.
Lease payments are analysed between capital and interest. The interest clement is charged 10 the consolidated
statement of comprehensive income aver the period of the lease and is caleulated so hat it represents a constan
proportion of the lease linbility. The capital element reduces the balance awed to the lessor,

Where substantzally all of the risks and rewards incidental to ownership are not transferred to the Company {an
"operating lease"), at inception of a contracy, the Group assesses whether a contract is, oF contains, 2 lease. A
contragt is, or contains, a lease if the contract conveys the right to control the use of an identified asset for & periond
of time in exchange for considergtion. To assess whether 5 eonract conveys the right to control the wse of an
identified asset, the Group uses the definition of 1 lease in IFRS 16. This policy is applied to contracts entered
ina, on or after | fanuary 2019,

Grromp ax i lesvee

The Group applies a single recognition and measurement approach for all leases, except for shert-term leases and
leases of low-value assets. The Group recognises lease liabilities 1o make lease pavments and ri ghi-of-use assets
representing the right 1o use the underlying assets,

Righi-of-use qssets

The Group recognises right-of-use assets at the commencement date of the lease (ie. the date the underlying asset
is available for use). Right-of-use assets are measured ar cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities, The cost of right-oi-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received, Unless the Ciroup is reasonably certain to obtain ownership
of the leased asset ar the end of the lease wrm, the recognised right-of-use assets are depreciated on a straight-line
basis ever the shorter of its estimated useful |ifie and the leags rem, Right-of-use assels are subject to impairment

i)
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Leave Niabillries

Al the commencentent date of the bease, the Group recognises lease liabilities measured a1 the present value of
lensc payments to be made ever the lease term, The lease payments inglude fixed Payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease puyments that depend on an index or a rate.
and amounts expected to be paid under residual valye puarantoes, The lease payvments also include the exer|se
price of & purchase option reasonably certain to be overcised by the Group amd payments of penalties for
teriminating a lease, if the lesse term reflects the Group exercising the option to terminate. The variable lease

payments thit do not depend on an index or & rate are recognised a3 expense in the period on which the evenl ar
condition that irdggers the payment occiirs,

In caleulating the present value af fease payments, the Group uses the fncremental bosrowing rate ot the lease
vommencement date if the interest mte implicit in the lease s noi readily determinable, After the commencement
date; the amount of lease liabilities is increased to reflect the aceretion of interest and reduced for the lease
payments made. In addition, the carrving amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the m-substance fixed lease payments or a change in the assessment to
purchase the underlying asset.

Shart-terne feases and feaves of low-value asvets

The Group has elected not to recognise ri ghi-of-use assets and lease liabilities for leases of low-value asscts an
shOr-ferm legses, including IT equipment, The Group recognises the lease payments associated with these legwes
A% an expense on a straighi-line basis over the lease term,

312 Provisisis

A provision is recognised if, as o result of 2 past event, the Group has a present legul or constructive obligation
that can be estimated reliably, and it is probable that zn outflow of economic benefits will be required to settle the
abligation. Provisions are determined by disconnting the expected future cash Tows af 3 pre-tax rite that reflects
current market assessiments of the time value of meney and the risks specific to the lighility, The unwinding of the
diseount is recognised as 4 fnance cos.

33 Share capital

Equity mstruments izsoed by the Group are recorded at the naminal value,

A0 Dividends
Dividends are recognized as a liability in the period in which they are declared.

T8 Comparative data
Comparative data is adjusted, if needed, o be in line with the changes in current year presentation.

4. Adoption of new and revised standards

As ol the date of authorization of these consolidated financial statements, a number of new standards, amendments
and interpretations 1o the existing Standards have been pilrlished which are nor ver effective. The Group did ot
early adopied any of these prosouncements.

Management anticipates thar applicable new standards and interpretations will be adopred by the Group in the
reporting period following the date of their entry into force,

Management does not anticipate & material impact on the CGroup’s consolidated financial statements from these
Amendments, which are presented below!

- Reference to the Canceptuad Framework (Amendments to TFRS dJ,
- IERS IT Insurance Contracts and amendments to IFBS I7 Tusuraics L eirocts;
- Disvlosure of Accounsing Policies {Amesdments to 145 | and RS Pracifee Statemeny 2

1%
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5. Revenue

Bale of goods
Provision of services

6. Cost of sales

Materials

Services scquired

Employees compensation
Depreciation and amaortization

7. Realization expenses

Information servies
Advertising and marketing
Fees

Transportation expenses
Employees compensation
Leasing

Depreciation and amortization
Insurance

Cher expenses

8. Administrative expenses

Emplovess compensation

Andit and consulting

Banking costs

Oifice and utilities expenses

Mailing and telecommunication
Depreciation and amortization

Business travel and represemation expenses
Mon-refundable taxes

Chher expenses
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AMD thy,
2022 2021
4,576,204 3332235
245307 18,332
4,621,511 3,350,567
AMD ths.
2022 2021
2,705,931 2,389,024
843,743 182,568
130,141 LA T
9.421 9310
3,603,336 2,670,056
AMD ths.
2022 2021
35230 95477
36,454 10,280
53,226 32,055
69,227 23.B17
67, 746 45877
30,003 17,298
4,264 7427
4,295 3070
[,890 i
303,236 237318
AMD ihs,
022 2021
415,143 226,228
21,106 16,834
19,255 13,184
14,5494 TE26
3274 3.003
24372 12,637
4,573 [.203
8,290 "
1,189 3522
511,796 304,127
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9. Oiher income

Income from payables write-off
Income from dividends
Other

1. Other expense

Allocations ta the leave reserve

Expense regarding receivebles write-ofT (impairment)
Other expense

11. Finanetal expense, net

Interest expense from loans
Interest income from bank accounts
Interest income from deposit

11, Income tax expense

Clurrent rax X panse
Deferred tax pefund (sec Mote 14)

200
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A1 Dgvaniber 2023
AMID ths,
2022 2021
86,007 g
24,619 .
o023 [417
115,649 1417
AMD ths.
2022 2
28,332 19,207
62,510 =
8,729 5338
99571 AT.645
AMD ks,
22 021
(40.541) [25.9456)
3485 2,486
3,052 711
(34,004} (22,683)
AMD ths.
2022 2021
(30,823} (23.423%
5. 100 3475
(31,723 (9947}
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I13. Property and equipment

31 Decamper 2032

AN ths,
Machines and  Transportation * oduction, Other fxed
equipment means household . Total
cijulpment, frols
Initizl value
(11 Janmary 2021 11,802 9,049 45309 12,440 78,600
Addition [.940 21609 & 265 18,763 51577
Diisposal { Write-off (758) = (a7 {121} (916)
31 December 2021 12,984 20,658 54,537 31,082 129,261
Addition 8156 . 1,100 B1,410 00, 646
Risposal, Write-off = (1,107 16,%08) - (485) (8.500)
31 December 2022 210,063 23,750 55,637 112,007 201457
Depreciation e
01 January 2021 9,901 1,304 2423 3179 16,807
Annual depreciation 2,124 1,578 | 3,220 4,282 27,204
Disposal, Write-off - it = (1) (1}
31 December 2021 12,025 8,882 15,643 7,460 44,010
Annual depreciation 4,550 4,490 14,044 10,545 33,629
Disposal, Write-off (1,107 {2,762) . (192 (4,061)
31 December 2022 |5, 468 10610 29,687 17,813 73.378
Net Carrying Amount N
31 December 2021 754 21,776 38,804 23622 53,251
3 December 2022 4,505 1.3, 14 25,930 94,194 137,879
Some items of the Group’s equipment have been pledeed.
Depreciation expense of fixed assets was distributed as follows;
AMD ths.
2022 2021
Cost of sales 9,121 9162
Administrative 20,244 10,672
Realization 4.264 7.370
33,629 37204
14. Deferred tax assets
AN ths,
222 2021
Opening balance 7.698 4,223
Recoprized in financial resulls (see Mote 12} 5,100 3475
Closing balance 12,798 7698
Mavensent af deferved tox arsets and Nebilities
AMID ths.
Recopnised in
2l ﬂnagl:h] resulis i
Unused leave reserve 5,100 12,798
Total deferved tax asset 5,100 12,798
Net deferrved tax asset =100 12,798
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AMID ihs,
Recognised In
=0 fMinancinl resulis ey
Unused leave reserve 4,223 3,475 7.098
Total deferred tax asset 4,223 3475 74098
Net deferred tax psset 4,223 3475 7,698
IS, Investments in unaffiliated entitics
2012 2021
Entity Amounnt Number of shares, Amount Number of shares,
FAMD thy ) share size (%) (AN tha, ) share size (%)
Armeconombank 14,725 23 o
180 823 shares 7.7 463 shares
ITC LLC 570 | 9 ] [
EEP AR LLC 673 | Do -
Solar.5 LLC 4 9% -
15572 '?I'HE
16. Inventory
ADMIY ths,
2022 2021
CGoods in the warehouse 3,128 50,035
Work in process 1,906 ¢
Raw materials. materials 1351, 866 1,394,068
1,356,900 148,103
17. Trade and other receivables
AND the.
022 2021
Trade receivables 826,827 434,462
Advances provided 176,653 221,911
Accounts receivable regarding taxes 1,502 1266
Cither receivables |38 -
1,005,210 657,639

Fair values of receivables equal 1o their carrying amounts, During the reponting period, trade receivables of

AMD 52,097 thousand and advance payments of AMD 10,413 thousand were written off. There wers no write-
offs in 2021,

18. Time deposits

AL ths,

Cirency 022 021
Armenian Droams 48,062 .
48,062 -

o
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Disclosure of time doposits is s follows:

Walance as ar

Annueal
Baimk Frincipal — Curreney Date of deposits. Date of return fntorest A Dmnﬂﬂjﬁiﬁi”
Yo Principal  Acvrued %
Armswissbank CISC 20,000,000 AMD ths, 040872022 19/03,0033 10 359, 201,000 1,568
Ammswisshank CISC 20,000,000 AMD ths.  20:04/2002 19042023 I0.25% 20,000 1472
Armswisshank C150 5000000 AMDths, 22712542022 15/03,2024 B.25% 5011 il
45,010 3,052

19. Amounts due from financial institutions

The Group carries out credit sales. To secure credit sales, the bank freezes some finds in the Giroup's settlement
aeCounls.

20, Cash and Bank balances

AMID ths.

2022 2021
Cash £.201 4,400
Bank accounts 5,088 ad, 123
10,287 56,532

21. Share capital
As at 31 December 2022, Share Capital comprised 50,000 Armenian Drams (2021: 50,000 AMD).

Share Capital consists of 50 shares at a nominal value of 1,000 Armenian Drams each.

The Company's only participant is RA citizen Hayk Valerik Shekyan

21. Loans and borrowings

AN ths,
2022 w2
Non-carrent
Bank loans secured by a collateral T4,547 | 26,660
Long term horrowing 204,519 282,514
2706 409,474
Current
Bank loans secured by a collateral 280,691 117,332
Short term bomowing 48 -
280,739 117,332

Total loans and borrowings S50 805 526,806
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Terms of loans and borrowings are presented helow

AP D s,
Currency “"’;‘:t;':‘“' T:t':‘::;' 2022 2021
Secured bank lonn (credit line) AMD 05,0323 125004 . 13,0010
Secured bank loan (credit lime) AMD (310,23 12,5004 28,600 _
Secured bank oan AMD 07.03.22 8.50% ; 12,308
Secured bank loan AMD 2204722 B.90% - 1.7TR1
Secured bank loan AMD 22.07.22 9.38% . .82
Secured bank loan AhD 19.09.22 B.50m4 - TE:
Secured bank koan AMIY 10.12.22 8.50% . B, 460
Secured bank lozn AMD 20.03.23 B.50%% 2,000 9639
Secured bank loan AMD 405,27 B 500G 87,312 74,261
Secured bank loan AMMD 01.11.23 13,000 20,000 20,060
Secured bank loan AMD 27.11.23 12,5004 38940 by
Secured bank loan {overdrafi) AND 14, fo22 [1.5004 - [1,13%
Secured bank loan (overdrafi) AMD 6,023 [1.50% 25,377
Secured bank loan LSk J1.03.23 B.50% 15,156 .
Secured bank loan L= 27.04.23 250 4. 800 -
Secured bank Toan LIS 19.05.23 8.50% 5,035
Secured bank loan LIS 19.05.23 8.50% 6,714
Secured bank loan LSE 20.06.23 0 7504 &,024
Secured bank loan LsD 0 07,23 9. 75% 15,737
Secured bank loan LUSD 260723 0.75% 10,504 .
Secured bank loan LISD 15.09.23 10.25% [ 7058 -
Secured bank loan LIS 15,09.23 10.25% 14,539 .
Securad bank loan LUsD 18,1023 10,508 9,576 -
Secured bank loan usp 18.10,23 L (5055 5283 -
Secured bank loan LsD I6.11.23 (HER0R 14,473 -
Secured bank loan Uuso 201223 9.50%% 3,541
Secured bank loan LISE 012,23 9 50% %775
secured bank logn AMD 18.10.24 14.00% 8,783 -
LInsecured borrowings AMD 091231 Interest free 5.362 143,217
Unseeured borrowings UsD 23.11.30  Interest free 196,557 138,027
Ungecured borrowings AL 50826  Interest froe Z.120 2,096
Unsecured borrowings AMD 13,1226  Interest free 480 Ehil
Unsecured borrowinges AMID 31.12.23  Interest free 413 -
Unsecured borrowings AMD 1123 Interest free 3 -
559,805 2,8k
23. Trade and other payables
AMD ths.
w2 2021
Accounts pavable regarding acquisitions 277409 208,147
Advances received | 458,80 1,377,355
Taxes payable and mandatory payments 76,913 96,622
Unpaid leave reserve 71,098 42,767
Liabilities towards employees G 1.644
1,885,130 1,726,535
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24. Categories of financial instruments
The carrying amaunts of fingncial assets and liakilities by category are presented below:
Franoial avseis
AMI ths,
2022 2021
Financial assets carvied ar amortised cost
Trade and other receivables 1,066,128 656,373
Time deposits 48,062 .
Investments in unaffiliated entities 15972 T.733
Loans provided 16,3740 3,450
Amounts due from financial institutions 10,0080 i, 279
Cash and bank balances 10,287 35,332
1,166,819 TEH.307
Financial abiitdes
AMID ths,
2022 021
Finerecial labilivies carried ar amortised sos -
Leans and borrowings 550805 526 B0
Trade and other payables | BO8317 1,622,913
2368122 2,156,719

25, Financial risk management

The Group is exposed to the following risks from its use of financial instturments:
= Credit risk

*  Liguidity risk

= Markes risk

Management has overall responsibifity for the establishment and oversight of the Group's risk management
Syvalem.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set
appropriate risk limits and controls, and monitor risks end adherence to limits, Risk management policies wiad
systems arc reviewed regularly 1o reflect changes in market conditions and in the Grow p's activities.

I Credir risk

Credit risk anses when a failure by counterparties to discharge their obligations ¢ould reduce the amount of future
cush inflows from financial assets on hand at the reporting date, This risk arises from financial instruments such
as trade and other receivables, loans receivable and cash and cash equivalents at bank.

The Group has palicies in place ta ensure that sales of products and services are made to customers with an
uppropriate credit history and monitors on u continuous basis the ngeing profile of its receivables, Loans receivable
are pravided to related parties, Cash balances are held with high credit quality financial institutions.

Credit exposure

The carrying amount of financial assets represents the maximum credit EXpOsine.
The maximum exposure 1o credit risk at the reporting date is presented below:

AN ths,
2022 2021
Trade and other receivables |.066,128 656,373
Time deposits 480632 -
Investments in unaffiliated entities 15,572 7.733
Loans provided 16,370 3450
Amounts due from financial institutions 10,000 64,279
Current bank accounts 5,086 52,1313
I, 161618 TE,‘HH_
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2} Liguidity risk

Liguicity risk is the risk that the Group will be unable to meet fis obligations. Liquidity risk arises when the
maturity of asscts and liabilities does not mateh, An un milched position patentially enhances profitability, but can
lso increase the risk of fosses. The Group has procedures with the objective of minimizing such losses, such as
maintaining sufficient cash and other highly liquid current assets, and ensuring the availability of an adequate
amount of committed credit facilities.

The contractual maturities of financial abilitics inelud ing the estimated interest payments as of the reporting date
are presented below:

31 Decembeor 222

AN ths,
Carrying  Contractual Upto 3 3-12 1-5 S-10
amaount cash Mows maonihs o ths Vs years
Loans and borrowings 559,805 66,344 B7.967 208,192 76266 233919
Trade and other payables 1,B85.230 |.B85,230 71,922 1,736210 71,008 -
Liability regarding income tax __21.788 21,788 - 21,788 - -
2,466,523 2,513,362 165,889 1,966,100 147364 233919
31 December 2021
AN ilas
Carrying  Contractual Uptod >i2 1-5 5-10
amount cash Mows monilis months years VESIS
Loins and borrowings 526,806 563,941 53,236 B1.292 149169 280244
I'rade and other payables 1,726,535 1,726,515 98,266 1,585,502 47767 -
Liability regarding income tax 15,467 15467 - 15,467 . o
2,268,808 2,305,943 151,502 1,682,261 191,954 180244
A Muarker rivk

Market risk is the risk that changes in market prices. such as foreign exchange rates, interest rates and equity prices
will affect the Group's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within aeeeptable parameters, while optimizing tlhe
return,

Currency rivk

Currency risk is the risk that the prasent value of Future cash fows of financial instruments will Muctuate due 16
changes in foreign exchange rates, Currency risk arises when future commercial transections and recognized assots
afid liabilities are denominated in & currency that is not the Group's functional currenicy. The Group is expased 10
currency risk arising from various currency exposures (loans attracted, foreign sales and acquisitions) primarily
with respeot to the US Dallars and the Euro.

The Group's exposure to corrency risk is presenited below:
31 December 2022

AMD ths,
__US Dollar Eurw
Financial assets
Trade end ather receivables 10,139 .77
Cash and bank balances | = .
in 248 & 77
Financial linhilities
Lian and borrowings 344,697
Trade and other payahles 113,572 .
438, 260 =
Net exposure (448,021 s;.r'JL
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31 December 2021
AMD ths,
US Dollar Euro
Financial s:seis
Trade and ofher receivables 143,257 4519
Cash and bank balances 48,024
191,381 FEITR
Flmanecial liabilitics
Loan and borrowings 138,027
Trade and other payables 169,740 5,015
2T AT S5
Net exposure (116,486) (496)
Kensitivity analysis

A 10% strengthening/weakening of the Armenian dram against the US Dollar and the Euro as of December 31
witikl have affected the vatues of financial mstruments denciminated in those currencies and the profit or loss by
the amounts shown below, This analysis assumes that all other variables, in particular interest rates, remain
constant, and the effect of the expected sales and purchases is not taken inte account,

1% strengthening

AMIY ihs,
US Dollar impact Euro Impact i
222 2021 2022 2021
Frafit{loss) 44,802 11,649 (877} 50
1% weakening
AN ths,
US Dollar impact Euro Impact
2022 2021 2022 021
Profit/{loss) {44,802) (11,649) 877 (50
Capital muanagement

The Group manages its capital to ensure that it will be able to continue a5 a going concern while maximizing
shareholder return through the strive to improve the debt to equity ratio.

Management regularly assesses the Group's capital requirements in order to maintain an efficient overall financing
structure while avoiding excessive leverage. This takes into eccount the subordination levels of different classes
of the Group®s debts. The Group manages the capital structure and makes adjusiments taking into account changes
in economic conditions and the risk specificities of the relevant assets,

2. Fair value

Management believes that the fair values of the Group's financial assets and liabilities approximate their camying
amounts # the reporting date.

27, Conlingencics

Brusingss enviromment

As an emerging market economic system, Armenia continues fo underge political and economic iransformations
related to the transition from centralized planning to a free market.

Armenia has not completed the process of forming a developed institutionial system and infrastructure, which are
usually present in more mature free market economies.

a7
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For companies operating n similar economies, the ahove causes inherent risk of continuous or sometimes drastic
changes in external factors such s tax administration, capital flow control, fareign exchange operations,
formalities, export'import tariffs, ete., and these fictors may adversely affect the future financial condition and
results of the Group, However, as the number of variables and assumptions invelved in these uncertainties is
large, management cannot make a reliable estimate of the emounts by which the carrying amounts of assets and
lsebilities of the Group may be affected,

Management of the Group believes that in the current conditions appropriate measures are implemented in order
to ensure esonomic stability of the Group.

Insurance

Armenian insurance industry is in its development Stage and many forms of insurance protection common in other
parts of the world are not yet generally available in Armenia,

Taxarion

The taxation system in Armenia is characterized by frequent changes in legislation and disputes arismg from
misinterpretation and incemect application of the Tax Code.

These factors may create tax risks for the companies operatitg in Armenia which is typical of any other eMerging
market cconomy in the world. Management believes that it has adequately provided for tax liabilities based on its
imerpretation of tax legislation, official provisions end court decisions, However, the relevant autharities may
have differing interpretations and the effects may be significant,

28, Related party transactions
The Group's related parties include its Participant and key management,
Below arc presented the related party transactions and balances:

AND ths.
Transactions 2022 2021
Participant
Dividends payment . 19,490
Barrawing 138,518 218,279
Borrowing repaid 162,924 67833
Key managenent
Salary and bonuses £.500 4,055
AMID ths.
Balances 022 2021
FParticipant
Borrowing 201,919 280,244
Keév maragement
Unpaid leave 6,919 4,006
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